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Since 2005, there has been active Federal Income Tax Credits for Energy Efficiency. The Energy
Policy Act of 2005 established an original federal tax credit for energy improvements to existing
homes, with the Energy Improvement and Extension Act of 2008 and the American Recovery
and Reinvestment Act of 2009 and subsequent acts further extending this credit through 2019.
According to California Public Utilities Commission (CPUC) President Michael R. Peevey,
“California leads the nation in aggressive policies that promote renewable power and decrease
greenhouse gas emissions. The state is offering nearly $3 billion in incentives for consumers and
businesses to invest in solar power. Go Solar California offers tools and information to
streamline the solar process and educate on the benefits of this renewable resource."
(Footnote: http://www.gosolarcalifornia.ca.gov/about/gosolar/history.php) This proposal
recommends that a similar tax credit be established for water efficiency for statewide benefits,
beginning with the State of California offering an outdoor landscape tax credit.

Similar to energy efficiency investments, California needs to invest in preserving our finite
water resources throughout the state by aggressively implementing the California Water Action
Plan to make “Conservation a way of life in California.” The goal of this incentive program is to
allow for additional participation in meeting our state’s water supply availability needs by
savings on the order of 5-15% of the outdoor landscape water demand.

The benefits from this investment like energy incentives is multi-facet as on-going and ever-
increasing need to reduce peak energy demand through lower irrigation demand, which in turn
lowers greenhouse gas emissions and preserve and expand new jobs in the landscape

industry. This tax credit incentive also leverages the historical local investments that have
capitalized on early adopters and seeks to expand the participation by broadening to meet
Governor’s Brown’s EO to reach the 50 million square feet of landscape converted to
more water efficient landscapes, which only 20% of the goal at 10 million square feet has been
funded thus far and 30% of the funds being committed in the past 8 months as of March 2016.



