


 
 

INSTRUCTIONS 
 
1. Frequency of Submission.  A new statement will be required only once each year unless a statement is specifically 
requested by the Department of Water Resources, or a substantial decrease in the contractor's financial resources occurs.  If 
the Department requests additional financial information or requests submission of a new statement and the contractor does 
not comply with the request within thirty days a pending application or the rating based on the statement on file may at the 
discretion of the Department, be considered null and void and no longer in effect. 
 
2. Effective Period of Ratings.  Prequalification ratings based on statements of financial condition on file will remain in effect 
no longer than eighteen months after the as of date of the financial condition in the statement. 
 
3. Age of Financial Information.  The Department of Water Resources reserves the right to reject statements in which the 
financial condition shown is as of a date six months or more prior to the date of filing.  In no event will a statement be accepted 
if the financial condition shown is as of a date more than one year prior to filing. 
 
4. Namestyle of Firm.  Financial statements shall be in the same namestyle as the firm applying for prequalification.  
Contractors who are a wholly or partially owned subsidiary of a larger entity and intend to use the parent company’s financial 
statement must submit an Assumption of Responsibility Letter in which the parent company agrees to be responsible to the 
Department for the performance of any contracts based on the prequalification.  The recommended wording of the 
assumption of responsibility letter is given on page 8 of this prequalification application. 
 
5. Number of Copies.  Submit one original copy of this statement and any attachments.  Pages may be detached for 
preparation and photocopying. 
 
6. Data Required.  Applicable portions of the form and financial statement shall be completed, with schedules attached if 
needed.  Failure to include the information called for may result in a reduced rating or no rating at all.  Construction experience 
of the contractor for the prior three years shall be shown.  Such experience is considered in establishing prequalification 
ratings. 
 
7. Affidavits.  The appropriate affidavit must be completely executed or the statement will be returned.  Where a statement 
is submitted to obtain joint prequalification, a joint venture affidavit must be submitted to the Department at least five days 
prior to date of bid opening. 
 
8. Accountant's Certificate.  The certificate of a Certified Public Accountant is required.  A suggested form of certificate is 
included.  The accountant may submit a certificate in own words, including such qualifications as may be necessary in view of 
the scope of the assignment; provided.  Such qualifications shall not be so extensive as to nullify the value of the statement or 
its usefulness to the Department of Water Resources.  The certificate shall be signed and shall include license/certification 
number. 
 
 If the contractor's job income and expenditures are accounted on a completed contract basis and the balance sheet 
includes an item reflecting the excess of costs to date over billings to date, or vice versa, the elements of "Accumulated 
Costs" and "Billings to Date" must be shown in support of the balance sheet item. 
 
9. Licensing.  Attention is directed to Section 10164 of the Public Contract Code, relative to contractors' licenses on State 
projects where federal funds are involved.  While in such cases no bid submitted or contract thereafter awarded will be 
invalidated by failure to the bidder to be properly licensed, payment will be dependent upon proper licensing, and any bidder 
or contractor not so licensed shall be subject to all legal penalties.  Attention is also directed to Section 7028.15 of the 
Business and Professions Code regarding the penalties for submitting a bid to a public agency without proper licensing. 
 
10. Any questions should be directed to the Contract Development Branch at (916) 653-4867.  Information relating to filing 
this statement may be obtained at: 
 

Department of Water Resources 
Division of Engineering 

Contract Development Branch 
1416 Ninth Street, Room 418 

Sacramento, CA  95814 
Attention: Contract Coordinator 

(916) 653-4867 
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