
Statement

August 6, 2009
	Contacts:
· Don Strickland, Public Information Officer, 916-653-9515
· Matt Notley, Public Affairs Office, 916-651-7242


	DWR Director Responds to Gov. Schwarzenegger’s Signing of AB 1550

	Sacramento, CA – Department of Water Resources (DWR) Director Lester Snow issued the following statement regarding Gov. Arnold Schwarzenegger’s signing of AB 1550 by the Committee on Banking and Finance: 

“Signing this legislation is important because it fixes an error in law that, if not corrected, could have resulted in tens of millions of dollars in unnecessary costs to electrical ratepayers of the state. This bill will protect ratepayers by allowing DWR to restructure bonds, seeking more stable financial institutions or better rates.”
Background:

As a result of the energy crisis of 2000, and in an attempt to stabilize the market, AB 1X (Keely) was enacted, directing DWR to step in and purchase electric power on behalf of investor-owned utilities (IOUs).  AB 1X authorized the sale of $13.4 billion in bonds to finance electricity purchases by DWR, to be repaid by the ratepayers of the IOUs.  However, during the past eighteen months and as a result of the global financial crisis and instability within the financial markets, DWR has moved to restructure, refinance, or reissue in excess of $2 billion of these bonds to protect ratepayer investments.  Unfortunately, existing law double-counts these bond refinancings against the $13.4 billion cap. This cap on total bond sales has nearly been reached, thereby limiting DWR's options to responsibly manage its bond portfolio, which was not the intent of the original legislation.

The Department of Water Resources operates and maintains the State Water Project, provides dam safety and flood control and inspection services, assists local water districts in water management and water conservation planning, and plans for future statewide water needs.

Contact the DWR Public Affairs Office for more information about DWR's water activities. 




