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Elissa Lynn: Welcome to the DWR Aquacast, a short podcast produced by the Department of Water Resources. It starts with a question, and we get the answer from the experts here at DWR. Sit back and enjoy the sound stream.

Zack Cunningham: Thanks for tuning in to the Aquacast. This is Zack Cunningham, and today I’m here with Veronica Hicks, Director of the State Water Project Power and Risk Office here at DWR. Thanks for joining me, Veronica. 
 
Veronica Hicks: Hi.  
 
Zack Cunningham: Today we’re talking about the State Water Project that is the system of pumps and canals that delivers water to much of California. The project is so large and deals with so much energy that it’s sometimes considered a utility, kind of like PG&E. Veronica, is the State Water Project actually a public utility?  

Veronica Hicks: Well, by definition it really is not a quote “public utility.” That would mean that it would be under the jurisdiction of the Public Utilities Commission which sets the rates, and really our rates are a byproduct of the costs for delivering the water and they’re paid by 29 state water contractors, which are actually just the buyers of the water. But we are very similar to public utilities and we often consider ourselves an electric utility. In comparing ourselves to other electric utilities, we’re about the 6th largest utility. We’re similar in size to SMUD. The amount of electricity that SMUD uses to serve their customers is about the same as what it takes to move water through the SWP. However, 40-60% of that electricity comes from our own hydropower. The SWP is the third largest generator of clean hydropower in the state of California. Still, we’re only about 10% the size of PG&E or Southern California Edison. 
 
Zack Cunningham: Okay, so we’re not exactly a public utility but we deal with energy in a similar way, what are some other similarities between the SWP and other utilities? 
 
Veronica Hicks: Well, there are some key areas where we’re similar. We all participate in the energy grid, the wholesale energy grid that’s run by the California Independent System Operator, or Cal ISO. We all buy and sell power in the wholesale energy market and actually the SWP is a scheduling coordinator with Cal ISO. We are also under the Federal Energy Regulatory Commission jurisdiction for use of transmission lines and our hydro generation facilities.  
 
Zack Cunningham: So we are very similar to a utility, what really make us different?
 
Veronica Hicks: Well the key thing that really makes us different is that our primary mission is to move water, to deliver water. We don’t provide electricity to end users such as to homes and businesses and we don’t have retail customers. 
 
Zack Cunningham: So while we deal with electricity in a similar way, we produce a lot of it, we really use most of what we produce as opposed to sending it to customers.
 
Veronica Hicks: That’s right. 

Zack Cunningham: So, the SWP is obviously a hug system, it moves a massive amount of water and serves a huge percentage of California. 

Veronica Hicks: We serve water to over 24 million Californians as well as provide deliveries to irrigate about 750,000 acres of farmland. With all the renewables and the effort to reduce greenhouse gasses, the SWP is also very involved in that effort, and of course  
hydropower is considered a clean energy source. And we’re looking at some renewable energy products, and we recently registered our greenhouse gas emissions with the California Climate Action Registry and became a climate action leader.              
 
Zack Cunningham: Great, well Veronica, thanks for joining us and explaining a little bit about the State Water Project. 
 
Veronica Hicks: You’re very welcome, thank you. 
 
Elissa Lynn: Thanks for listening to the DWR Aquacast. Got a question for us? Send it to dwrwebcomment@water.ca.gov. Maybe you’ll hear the answer on the next DWR Aquacast.


