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1
Notificatfon of Public Participation Hearing

Application No. 07-07-007 for a General Rate Increase
California Watar Service Company - Livermore Service Area

Qn July 1, 2007 Callfornia Water Senvice Company {Cal Waten) filed Application 07-07-001
requesting rate increases in the LIVERMORE district of $3,880,800 or 31.8% in July 2008,
$943,200 or 5.6% In July 2009, and $842,200 or 5.4% Ir: July 2010. As part of the hearing,
Cal Water is also seeking your comment on lis Urban Waler Management Plan filed with the
Appiicalion. Copies of the plan are availabie from Cal Walar's officas and will e provided at
the hearings. -

« Cal Water's capital improvernent program will add $14.4 milfon In uliiity plarst from July
i, 2605 through June 30, 2010,

» The unit cost of purchased water has mcreased.

+ Cal Waler's benefils cosis for health care, pension, and ratires heslth ¢are have In-
creased fastar than the general rate of inflation.

» Cal Waler's general operaling cosls including insurance and regulatory compliance
have increased. These costs are allocated to the operating disticts.

« Cal Waler's costs for payroll in genoral operations, inchuding experts in waler quality, op-
erations, information systems, accounting and finance, enginesting, purchasing, field mainte-
nance, reguiatory compiiance, and adminisiralion are Increasing due to additional personnsl,

The following fable shows Cal Waler's forecasted rale changes by cormection type!

tonthly Melered Service Cherge Hales Proposed in Cal Water's Appiication
7 71200

Present f1/2008 FH{Ec10
Meler Sizes Hales Ratas Rates Rates
56 % 3fd-imch $8.66 513.50 $14.26 $15.03
¥s-inch $13.25 $20.25 521.40 $22.54
1-inch $22.09 $33.75 $35.66 537.57
1 H2inch $40.23 $65.44 56914 572.84
2-inch 555,58 $80.40 $95.52 $100.63
B-nch 5102.69 5167.03 $176.48 $185.83
d-inch $169.28 527550 $291.09 $306.68
G-inch $260.54 5456,31 $482.13 $507.98
g-inch $706.91 $1,080.60 $1,141.12 41,202.25
10-inch £1,016.18 F15582.50 $1.640.36 51,728.23
12-ingh $1,457.09 $2,287.50 $2,353.87 $2,470.63
14-inch « $1,986.17 $3,057.50 $3,208.41 $3,381.31
Quantity Charges (Per Ccf)
Poiable Waler Tier | $1.9582 $2.4287 $2.5450 $2.6613

The California Public Utiiiies Commission (CPUC) will hold g Public Participation
Hearing {PPH) on the above applicatlon fHing in Livermore CA, on Fridoy, November$9,
2007 at 7:00 pm, In the Livermore City Council Chambers, 3575 Paclfic Avenue,
Livermore CA. The purpose cf the hearing Js to allow customers of Cal Water o pres-
enl {heir views and comments on the proposed Increasos and any ather aspect of the
company's operations.

The rales shown do not include the effect of an Increasing block rale struclure that is ex-
pected 1o be approved in another proceeding, You will be provided nofice of any proposed
conservation rate design when that ts proposed,

{Continuad on back}

Cal Walar's Fmpesai

Under Cai Waler's proposal, rates for each year would become effective on July 1. Batein-
creases for 2008 and 2010 ars denved using inflalion taclors provided by the GPUC. The fac-
tors usad 1o calculate rales in these vears will ba the mosl recent inflation at that time. in ac-
cardance with the GPUC's rate case pfan, Cal Water has requested authorly from the CPUC
1o increase its rates jor 2068-2010 and 2010-2611 by actual inflation without fusiher natice fo
cuslemers. This means that il inflation 15 greater than assumed here, raies for fiscal years
2008-2010 and 2010-2011 may be higher than shown in this notice.

. Almasl all residentizi customers in the Livarmore District have 5/8° x 3/4” meters. The
average customer uses about 18 Ccif of water par month and would see thexr monthly water
il increase by $13.37 or 30.5% from $43.05 a1 prasent rates 1o $57.22 in mid-2008, of $2.85
or 5.0% 1o 560.07 in mid-2009, and of $2.86 or 4.8% 1o $62.93 in mid-2010.

+ The effect on your water bill will vary depending on whelher vau use more 0f less water
ihan these averages, of If you have a maler larger than 5/8” X 347

The rates shown on yuur monthly waler bill may vary stightly from the exisiing rates shown
above dus to lemporay surcrediis or surcharges currently in effect 0 your area,

in addilion to the general rate increasa, Cal Water's applicalion requesis a surcharge to re-
cover of a balance in the water supply balancing accounl of $223,340. Gal Waler is propos-
g & surcharge of $0.046 per Gef for metared cuslomers for 12 months to amortize the bal-
ance. Cal Water's application also requesis surcharges lo recover the balance in ine genaral
olfice synergies mesarandum account of $66,760. Cal Waler is proposing & syrcharge of
50,31 per customer per month for 12 months (o amertize the balance.

CPUC Process

The CPUC's Division of Ralepaver Advocates (DRA) will review the Application and submit
its independent analysis and recommendaltions in wrillen repens for the GPUC's considera-
tion. Onee compieted, the repart is available fo the public upos reguest, or by downloading
from DBA's website. DRA consists of enginesrs, uditors, and other professional staft who
reprasent the long-lerm intarest of all ulility ratepayers.

Evidenliary hearings will be held whaereby pasties of record will present their testireony and
wilt be subject to cross-exarmination beforg the assigned Administrative Law Judge {(ALJ).
Thass evidenliary heasngs are open 1o the public to attend and listen, it anly parties of re-
cord parlicipate in the actual evidentiary hearing. Parlies at thase heanngs may cller propos-
als to the GPUGC that dilfer fram those propesed by Cal Waler. Aller considening ait proposals
and evidence presented during these formal heasings, the ALJ will issue a drafl proposed da-
cison. in 25 final decision an this application the CFUG may adopt alf or pa of the ALJ's
proposed decision,

Pubilc Advisor's Office and Public Comment

if you would fike to protest this filing or present your commerits on the proposed applics-
tion filing you may do so by conlacling the CPUC's Public Advisor's Office al: GPUC, Public
Advisar's Dilice, 505 Van Nass Avenus, San Francisco, CA 84102, or by email to pubiic.
advisor@cpuc.ca.gov. You may also call 866-848-8300 {toll freej or 415-703-2074.

il you are unable 1o atlend the PPH, you may submit wrillen commenis fo the Fublic Advi-
sar at the address lisled above. Please reference-the application (A.07-07-001) when writing
lo the GPUC. All comments received are circulated to the assigned Commissioner and ALJin
livis proceeding for raviaw, and also serve as formal commants.

If vou are altending the hearing, and need speciafized accommedalivns please coniact
the CPUC's Pubiic Advisor's Office at the phone number listed above at least 3-5 working
days in advance of the Bearing.

A copy of Cal Waler's Applicalion and turher informaticn may be oblaned frorm the com-
pany's locat offices by calling {825) 447-4900, You may alsa contact the company's head-
quarters at 1720 Norh First Sireel, San Jose, (A 95112-4598, or by calling {408) 367-8200.

CALIFORNIA WATER SERVICE COMPANY
‘The Trl-Valley Herald, #818648
Qgzlober 20, 2007

PROGF OF PUBLICRTION

In the matter of:

Notification of
Public Participation Hearing

The undersigned below, deposes and says that hefshe was the pubfic
Natice Adverising Clerk of the TRI-VALLEY HERALD a newspaper of
general circulation as defined by Government Code Section 6000
adjucated as such by the Supenor Court of the State of Califorma,
Gounty of Alameda (Order Nos. 205 370 AND 240 625} which 1s
published and circulated daily in said county and state,

The

PUBLIC NOTICE

was published in every issue of the TRI-VALLEY HERALD, on the
following dales:

October 20, 2007

I certify (or declare) under the penalty of penury that the foregoing 15
irue and correct.

P I
C//‘/Q./'E-”" [

Public Notice Advefmsmg Clerk
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LI VERMORE, CALI FORNI A, NOVEMBER 9, 2007 - 7:00 P. M
Xk ok x *
ADM NI STRATI VE LAW JUDGE MC VI CAR: Pl ease come to
order.

Good evening. This is the time and place set
by the California Public Utilities Comm ssion for the
public participation hearing in Application 07-07-001,

t he application of California Water Service Conpany for
rate increases in various California districts including
here in the Livernore District.

"' m Adm ni strative Law Judge Jim McVicar with
t he Comm ssion, and the Comm ssion has schedul ed this
hearing here today to receive your comments on the
proposed increase.

Everyone wi shing to express his or her views
this evening will get an opportunity to do that. As you
can see, we have a court reporter here who is taking a
verbatimtranscript of this evening's proceedi ng, and he
will be taking a verbatimtranscript of your statements
as well when you make them

Al so the Comm ssion has received many letters
and e-mails about this proposal, and those e-mails and
| etters are available to the comm ssioners and to the
assigned adm nistrative |aw judge in making a decision
in this case

| probably should turn this on. s this
wor king? Is it okay? You can hear me all right?

UNI DENTI FI ED SPEAKER: Needs to be a little

PUBLI C UTI LI TI ES COMW SSI ON, STATE OF CALI FORNI A
SAN FRANCI SCC, CALI FORNI A




© 0O N O o b~ W DN Bk

N N RN N N N N NN R B R B R B R R R R
oo N o o M W N P O O 0o NOo 0ok OWN -, O

52

| ouder. | have a hearing problem
ALJ MC VICAR: Off the record.

(Off the record)

ALJ MC VI CAR: Back on the record.

As | nmentioned earlier, everybody who would
like to speak this evening should sign up with Rosalina
White, Public Advisor's Office here. And | have
actually two speakers signed up, and that's probably
about everybody who is here actually. | see at | east
three menbers, four members of the public | guess.

First thing I"'mgoing to do this evening is
i ntroduce the other folks who are here. And with
California Water Service Conpany we have M. Smegal, who
is going to in a monent introduce his people and explain
what it is the conpany is asking for and why they feel
it's justified. And then | also have somebody here from
t he Comm ssion's public Division of Ratepayer Advocates
t hat advocates on behalf of ratepayers, and he wil
expl ain what their division does and what they will be
doing in this case to exam ne the conpany's
presentation.

| al so have Rosalina White over here with the
Public Advisor's Office of the Comm ssion. The Public
Advi sor's purpose is to assist members of the public to
understand the Comm ssion process and to participate in
formal proceedings. They will |et any menmbers of the
public who want to participate. They've got plenty of

publications and so forth that explain how to get

PUBLI C UTI LI TI ES COMW SSI ON, STATE OF CALI FORNI A
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i nvolved in these cases. So if you have any of those
ki nds of questions, Rosalina will be nore than happy to
hel p you out.

So first, M. Smegal, if you' d on behal f of
t he company explain what it is the conpany is asking for
and why they feel it's justified.

MR. SMEGAL: Thank you, your Honor.

Let me first give a little bit of background
because | don't think that has come up yet. California
Wat er Service Conmpany, as you may have guessed by all
t he people fromthe Public Utilities Comm ssion being
here tonight, were regulated for rates by the Public
Utilities Comm ssion. And they have a very standard
process by which we can ask for a change in our rates,
and that process involves us comng in once every three
years for a rate proposal. So we |ast canme in in 2004.
We file typically in July of the year, and the rates are
not effective until July of the follow ng year. It's
about a one-year process in order to get the rates to
become effective.

In the 2004 rate case decision we actually
ended up with a small rate decrease for the Livernore
district, and that decrease went into effect in July of
2005. You have al so been -- had your rates increased
slightly each year in January as we passed al ong the
costs to our company fromthe Zone 7 water whol esal er.
And so every January you have a small increase in your

bill that reflects the increases in costs there.

PUBLI C UTI LI TI ES COMW SSI ON, STATE OF CALI FORNI A
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But this is our filing that we made in July of
2007. Wk are in the mdst of that process right now.

M . Cabrera, who is as far away from me as he possibly
can get at the table, is going to tell you a little bit
about what his group does. But just briefly, this
filing, which was 31.3 percent request for us for rate
increase in July of 2008 followed by 5.7 percent
increase July of 2009 and a 5.4 percent increase in July
of 2010, this increase is our proposal to the

Comm ssi on. It is not what is going to be adopted by
the Comm ssion. The ratepayer advocate group that M.
Cabrera represents is going to be reviewing and in fact
is reviewing the application that we made, and they're
going to have a different recommendation. And it wil
quite possibly be |lower than the recommendati on that we
made to the Comm ssion. Cannot be higher. They cannot
give us a greater rate increase than we requested back
in July.

The rate increase that we did request, just to
give you an idea of how we feel that it affects nost of
the customers here in Livernore, a typical customer over
the course of the year uses about 1800 cubic feet of
wat er per nmonth. And so your summrer bill is obviously
hi gher than that, and your winter bills you probably use
| ess than that. But this 18 units of water we
antici pate under our proposal, the rates would increase
about $13.37 next July followed by increases of about

$2.86 in the following July and the July after that.

PUBLI C UTI LI TI ES COMW SSI ON, STATE OF CALI FORNI A
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We do recognize it's a very large increase in
percentage terms, and certainly we don't relish the idea
of bringing an increase to our districts. W do have a
need for capital improvenents in the district. That's
the maj or cause of the rate increase request. Probabl y
a quarter to a third of the rate increase request has to
do with the capital improvements that we are doing or
have done since the Comm ssion | ast | ooked at our rates
in 2004/ 2005. And some of those, just to give you an
i dea, are approximately one mle of replacement water
mains in the system an additional purchased water
connection to the whol esaler Zone 7 that will help us
operate more reliably certainly in the case of an
emergency with one of our wells; two new storage tanks
in the system again, that will enhance the system
reliability; and two backup generators to enhance the
ability of the systemto operate during a power outage
situation or an emergency situation. So capital
i mprovenments are the maj or aspect of this.

The second maj or aspect of our rate increase
request has to do with providing benefits to our
enpl oyees. And the last time the Conmm ssion | ooked at
our benefits costs was in the 2004 rate case, and the
benefits costs for Cal Water have increased dramatically
fromthat time to the time that we project, and that
woul d be for next year. Those costs are healthcare
costs which have been going up historically about 15

percent per year for our conmpany, retiree healthcare
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costs, which are going up at a simlar rate, as well as
a cost for us to provide a pension to our workers and
ot her benefits to our workers.

We have not asked the Comm ssion to enhance
t he benefits of our workers. These are just costs to
continue to pay the same | evel of benefits that we have
been paying to our enmployees for the entire time. And |
know t hat we do get questions from some people in the
audi ence because | know that pensions are becom ng
scarce and a | ot of conmpanies are doing away with that
sort of thing.

And | do want to rem nd people that Cal Water
is a conpany that over the state has about 900 people
wor king for it, and nost of those people are working out
in the field in districts. They're water system
operators or custonmer service professionals. And those
people are in high demand, particularly the water
service professionals. They have to be certified by the
State of California. We're out there competing with
cities and special districts and other water districts
for those excellent high quality water service workers.
And so for Cal Water to go the way of taking away
pensi ons woul d probably mean it would be very difficult
for us to hire people because those entities, cities,
counties and special districts, typically have a very
favorable retirement and ot her benefits packages. So
that's the reason we feel that we need to continue to

offer those benefits. But that is a major cost that
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we're trying to pass along in this rate increase
process.

| do want to make a special note here in
Li vernore because a nunber of people are affected by
this: The City of Livermore has required customers
moving into the system | think for about the |ast 20
years, to install a residential fire sprinkler systemin
their home if it's new construction. And this
necessitates a customer getting a 1-inch meter from Cal
Wat er . But it's our understanding and we have expressed
to the Comm ssion that those customers also have a flow
restricting device behind the meter to the house that
splits the fire sprinkler facilities fromthe house
facilities. And over the years we have given a
di scounted rate to those customers that have a 1-inch
service strictly for that fire protection service. That
is arate that is close to what you would pay if you
were a 5/8-inch customer, and that is because the
service that they're getting is a 5/8-inch service and
only the fire sprinkler system which hopefully is not
used and if it is used is used very rarely, then that's
the service that they're getting, the 5/8-inch service.

The special condition that we've established
for this [imted the |Iot size of those individuals to
10, 000 square feet. So even though all of the people
woul d have a simlar device, flow restricting device,
t hose that have a | ot size of 10,002 square feet or

11,000 square feet or what have you woul d be paying a
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much higher rate for their service than those that had a
slightly smaller |ot size. So we're asking the
Comm ssion to get rid of this, to treat all of those

customers the same, and we do hope that the Comm ssion

wi Il abide by that request.
Lastly, I want to introduce -- | know this is
not a question and answer session, but | do want to

i ntroduce several people that we have here fromthe
company. |f after the hearing is over if you'd like to
ask us any questions, we'd be happy to answer them So
they're sitting in the front row here. "1l just go in
order. Dan Amandarus [ phonetic] is our superintendent
here in Livermore. Theresa Daniel is our Custonmer
Servi ce Manager. John Freeman is our District Manager.
And Tara Henry is a Water Quality Project Manager
serving the Livermore District. And Ted Coughl an

[ phonetic] is our engineer who works on projects here in
Li ver nor e. So they're here to answer really any
guestion that you m ght have about what's going on here
in the Livermore District.

And lastly | just want to thank you all for
com ng out tonight. And we appreciate your conmments,
what ever they may be. Thank you.

ALJ MC VI CAR: Thank you, M. Smegal. l'd like to
introduce Jose Cabrera with the Comm ssion's Division of
Rat epayer Advocates. His teamw ||l be | ooking very
closely at the conpany's proposal going through the

numbers and so on, and |I'd ask himto explain a little
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bit about his staff team and what they do.

MR. CABRERA: Thank you, your Honor. Has anybody
heard of DRA? 1Is that a famliar term? | always ask
t his question. l'"d li ke to know how many. W're a
guasi -i ndependent division within the California Public
Utilities Comm ssion. Quasi nmeans we're not quite a
hundred percent independent, but we do have a separate
budget. We do have a separate director, a separate
| egal team And our job is to take an objective,
i ndependent review of the application of all of the
Cl ass A water conpani es when they come in for rate
i ncreases.

Ri ght now our teamis about 10 or 12 peopl e,
and everybody is assigned a different topic area, for
exampl e, adm nistrative and general expenses or O&M or
operations and mai ntenance expenses. W have two
wi t nesses | ooking at the proposed plant investment or
capital i1inprovements. So every aspect of the
application is | ooked over for reasonabl eness.

Our job is to try to limt the increase as
much as possible. Typically a utility will come in for
a rate increase by forecasting their plant investment
and expenses pretty high. So what we do is we try to
ask the question, what's reasonable? What do they
really need in order to run their business in the fiscal
year which starts in July of 2008? So it's very compn
that the increase that they get is very much different

from what they've asked for in the application. It's
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very conmmon.

We do issue a report. It's made available to
the public. Our report will be issued approxi mtely
January of the new year. And the report will detail how

we got our conclusions, what was the conpany's request
and what was our recommendation. And it's up to the
Comm ssion to make the ultimate deci sion.

Basically we forecast, we try to create an
i ndependent forecast of all the operating expenses and
pl ant expenditures for the test year. And that's just a
summary, sunms it up. | f you have any questions | ater,
|'d be happy to answer them

ALJ MC VI CAR: Thank you, M. Cabrera.

As M. Snegal referred to, tonight's hearing
is not a question and answer session; but | do want to
make sure that if you have any questions, they get
answered. The purpose this evening is to take your
statements for the Comm ssion's record. And after we've
finished taking the statenments, both the company and the
staff representatives have said they'l|l stay and make
t hensel ves avail able for as long as necessary to answer
any questions on an informal one-on-one basis. And |"']|
al so be here for at |east some period of time if there's
any question about the Comm ssion's role in this.

Two rem nders: We have a court reporter here.
You can't see, but his fingers back here are busily
flying across the keys making the transcript of

tonight's hearing, and he'll be doing that when you give
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your statements. |'d ask you to speak clearly and not
so fast that he can't keep up. He's very good at what
he does and at a normal speed he'll do fine, but we do

find some fol ks who speak very quickly.

you to be just real clear in your

woul d.

And we have a fairly short

statenments

list

So |I'd you ask
if you

t hi s evening,

only have two speakers signed up.
hearings we have a very long |ist
[imt

reserve the right to

peopl e take. | ' m not

because it'

t he amount of

going to do that

In some of

and

t hese

in those cases |
time that

t his evening

s obviously not

going to be necessary.

However, if somebody does take an excessive |ength of
time, | reserve the right to ask themto sum up at sonme
point. That almst certainly won't be necessary |I'm

sure this evening.

Again, if you want to speak you should sign
up. So far | have two speakers signed up, and | think
we're ready to begin with those statenents. So the

first one is JimLeavitt. M. Leavitt, if you would
come to the podium and state your name, spell your nanme
for the reporter, and tell us what area you live in.
STATEMENT OF MR. LEAVITT

MR. LEAVITT: |'"'m Jim Leavitt, retired, and I live
in Livermore on Helsinki Way. And | just have a couple
of questions. And of course, being retired, when |I read
this flyer that you sent out which | appreciated, | add
it up, it comes to 40.3 percent over three years. That
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seenms pretty excessive to ne. | know you have new
things to put in, and | should give you a conmpli ment.

' mvery satisfied with California Water. But agai n,
being retired and retired from General Motors after
close to 40 years, | haven't had an increase. Even with
cost of living, we don't have that. You' re tal king
about your benefits for your retirees.

So |'m here concerned because | do happen to
have a 13,000 square foot lot, and my water bill even
now runs pretty high because | think | contribute to the
thing we're tal king about now, the greenhouse gases and
war m ng. So |I've got nice | awns. |'ve got nice trees.
Matter of fact, we put in, the wife built a solariumin
1983, and we start our tomatoes in the wintertime. And
we just harvested sone yesterday for a matter of fact.
So it cost us quite a bit of water to take care of that.

Now, |'ve got a lot of trees. |'ve got fruit
trees. This is on a little 13,000 square foot |ot.
| ve got apricot, plum peaches, apple. | got | enon
i me. Of course those were in pots. But al so
bl ackberries. And this year | planted -- the wife had a
little medical problem So | couldn't see that we
couldn't plant tomatoes and this type of thing and we
did that. And she starts the tomatoes, by the way, in
t he sol arium So when | went down to Orchard, they had
a sale on, of all things, zucchini and crook neck
squash. So what |'m building up to is |I did plant those

along with the tomatoes and supplied through our church

PUBLI C UTI LI TI ES COMW SSI ON, STATE OF CALI FORNI A
SAN FRANCI SCC, CALI FORNI A




© 0O N O o b~ W DN Bk

N N RN N N N N NN R B R B R B R R R R
oo N o o M W N P O O 0o NOo 0ok OWN -, O

63

the kitchen pretty much through the sunmer veget abl es.
And | supplied apricots and peaches and this type of
t hing which goes to the local food shelter.

So what |I'm | ooking at, |I took my bills from
2005 and '6 and '7. And you were saying that you got in
July of '05 you got your first increase; but | had, for
exampl e, in January you had a rate of 172.58. And then
you had an increase. You had 170.73, and then it
increased in January to 172.58. Then you had anot her
increase in '"06 in July which ties in with you to
178.04. And those are all reasonable. And again, I'm
satisfied with the service | get from your company. And
then it went up in Novenber to 178. Well, it was still
at 178.01, and went up this year in January to 190.5 and
then again in July to 195. 2.

What | didn't understand in the bill, and I
have watched it in the past, going over these things,
there's questions in my m nd about the service charge.
And on the January bill it was 8.49 for the service
charge, and it dropped down in August to 8.18 and 8.18
clear back to July of '06, about 8.41, and then in
Novenmber to 8.44. And it stayed at 8.44 until July this
year. Went to 8.63 in August to 8.66. That service
charge, | don't know why that fluctuates.

Then the other question of mne is the other
charges in here, which is a surprise to me, is the
service charge. It's called other control credits, or

credits, and that goes about 20 cents a month right
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t hrough all this time. Then in August of 2006 all of a
sudden there's a new charge which is public purpose
program | " m not sure what that -- 1'd like to know
what that is. And that got junped up where it was 43
cents, 43, 29, then it dropped back to 20. It dropped
back to 9 cents, 5 cents, 11, went up to 30, 32, 74, 91
cents finally in June. 80 cents in July, $1.03 in
August, 91 in September, and back to 40 in October.

And of course the public utilities fees, and
they fluctuate everywhere from it runs about $8.18.
That dropped all the way down to July of '06 8.41, 8.44,

stayed 8.44. And no. |'"'m wrong in that.

Well, any way, these are the things that I'd
like to know. | do feel, and you explained part of it,
it's not going to come out the sane. But again, |I'd

like to protest the high rate that you have asked.
That's the reason |'m here. You did partially explain
part of that. | hope to see something that we get sonme
help on that this year. Thank you.

ALJ MC VI CAR: Thank you, M. Leavitt.

And |'m sure the conmpany, after we have taken
the statements here, the public folks will be happy to
sit down with you I would hope and go over your bills
with you to whatever degree you'd |like. And they can
explain things |ike what the public purpose prograns
are.

The second speaker | have is Patrick Egan.

M. Egan, state your name, spell your name, and give us
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the area that you live in for the record.
STATEMENT OF MR. EGAN
MR. EGAN: Good eveni ng. My name is Patrick Egan,

E-g-a-n, and | live in Livermore on Escondido Circle. I
represent not only nyself but |I'malso the treasurer of
a homeowners association of approximtely 64 famlies.
Of that 64 famlies roughly 60 percent of those
homeowners are retired and they're living on fixed

i ncomes. | myself amretired. These people are living
on incomes that are basically tied down to the CPI

Last year the CPlI has gone up 2.6 percent. The year
before it was something |ike roughly the same, 2.5 to 3
percent, roughly like that. The people's incomes in ny
nei ghbor hood are basically fixed to that CPI.

And al though | fully appreciate the need for
capital i1nprovements in the water system | fully
appreci ate that the enployees need to be treated
properly and have sound fundanmental pensions and
heal thcare, still, 31, 32 percent plus 5 percent plus 5
percent |eading up to 40 percent increases over three
years, that's well above, | mean that's many orders of
magni t ude beyond what increases people in ny
nei ghbor hood are going to be getting in their pensions.
So they're | ooking at increases of several hundred
doll ars, from 300 to $600 dependi ng upon the lot size in
my nei ghbor hood, people who are really living on
pensions, on fixed incomes.

| find this just amazing, and I think it's
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wel | beyond what | think is needed for the capital
i mprovements in the system and well beyond what woul d be
a sensi bl e approach to enpl oyee remuneration. Il mean if
| got a 32 percent raise this year in something |I'd be
compl etely happy. But I'm not going to get it. Many
peopl e are | ooking at -- many people in this econony are
| ooki ng at reductions in their income, |ayoffs. And
we're seeing a request for 32 percent raise.
| just find it -- |I'mjust shocked. And
hope that the Comm ssion takes into consideration the
needs of the people who are living on fixed incomes who
can't just find this mney out of nowhere.
That's all | have. Thank you
ALJ MC VI CAR: Thank you, M. Egan.
Anybody el se here who would |like to make a
statement this evening?
(No response)
ALJ MC VI CAR: Al'l right.
MR. SMEGAL: Can | take a m nute?
ALJ MC VI CAR: Do you need to do this on the
record?
MR. SMEGAL: Yes.
ALJ MC VI CAR: Yes. Go ahead.
MR. SMEGAL: | apol ogize for not doing this
bef orehand, but the other thing that we are here for
toni ght that was noticed in your public notice, Cal
Water is required by the Department of Water Resources

to put together a |long-term urban water management pl an.
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And if you are interested, there are copies of it at the
front. Obviously nobody has had a chance to read them
So no one is going to make a comment on this tonight,
but feel free to take one honme and read it at your
| ei sure. There's contact information in here about if
you want to contract Cal Water and make comments on
t his. It's part of the process that we have to get this
pl an approved by the Department of WAter Resources.
Thank you for that.

ALJ MC VI CAR: Thank you, M. Smegal.

It's my practice, since we have billed this to
begin at 7:00 and run until 10:00 if necessary, it's ny
practice not to adjourn until at |east 8:00 o'clock in
case anybody comes in during the first hour. So at this
point we're going to go into recess until 8:00 o'clock
or until anybody el se shows up who would |ike to speak
And in the meantime | would certainly encourage you to
sit down and talk with the company folks or with the
Comm ssion staff member who is here tonight or with me
if you' d like and to get any questions you m ght have
answer ed.

So we'll be in recess until 8:00 o'clock or
until the next person comes in who would like to speak

(Recess taken)

ALJ MC VI CAR: Pl ease come to order.

It's now 8:00 o'clock. No additional members

of the public have cone in since we took the previous

two statements.
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their

| want to thank everybody this evening for
participation, and the Comm ssion is adjourned.

(Wher eupon, at the hour of 8:00 p.m,
this matter having been continued to 7:0
p. m, Novenmber 13, 2007, at Visalia,
California, the Conm ssion then
adj our ned.)
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