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REDONDO BEACH, CALI FORNI A, NOVEMBER 28, 2005 - 2:00 P. N

ADM NI STRATI VE LAW JUDCGE MC VI CAR: Pl ease cone to
order. This is the time and place set by the Calfornia
Public Utilities Comm ssion for the public-participation
hearing in Applications 05-08-006 through -013, the
applications of California Water Service Conpany for a
general rate increases in eight districts, including the
districts that we're here for today.

"' m Adm ni strative Law Judge Jim M Vi car.

W have two nenbers of the public present.
Nei ther has indicated that they'd |ike to speak, so what |I'm
going to do now is take a recess until any other nenbers of
the public show up. W wll be in recess.

(Recess taken)

ALJ MC VICAR: Pl ease cone to order.

Wiy don't you have a seat for a mnute first?

M5. COLBERT: Yeah.

AL MC VICAR: As | indicated before, this is the tine
and place set for the public-participation hearing in
California Water Service Conpany's eight applications,

i ncluding applications for districts here in Los Angeles.

"' m Adm ni strative Law Judge Jim M Vi car.

W have two nore nenbers of the public who have
signed in and would |ike to nmake statenents.

| typically ask the water conpany to explain a
little bit about what it is they' re asking for and why they

need it, and then ask the Conm ssion staff to explain how
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they audit that request before we go to hearings on it. So
first, 1'd like to introduce John Foth, with the water
conpany, who'll explain the water conpany's side.
MR. FOTH. Good afternoon.
AL) MC VICAR. Of the record, please.
(O f the record)
ALJ MC VICAR: Back on the record.

Thank you very nuch, M. Chan.

W have two fol ks who have signed up this
afternoon to nake a statenent. The first is Ml ody Col bert.
So, if you'd cone to the podium please state your nane.
Spell your nanme for the record.

Thank you.

STATEMENT COF MS. COLBERT
M5. COLBERT: M nane is Mel ody Col bert. ©M-e-l-0-d-y

Co-l-b-e-r-t. | ama resident of Rolling Hlls Estates in
Pal os Verdes, and |I'ma custoner of California Water Service
Conpany.

And | received the notice of request for a rate
increase. And it seened to coincide wth the planned water
mai n replacenent project that | only | earned about kind of by
accident in attending a Rolling HIls Estates Cty Counci
nmeeting one evening. This was an audience item not on the
agenda, so | didn't know that this issue cane before the
Cty Council. And several representatives of California
Wat er Service Conpany were there to nmake a presentation,
conplete with PowerPoi nt presentation, to discuss how the

wat er main needed to be repl aced.
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Turned out they had been working with a
subcomm ttee fromthe Cty Council for about a year or so,
unbeknownst to nme, prior to that tinme. And they inforned us
that they needed to -- their plan was to construct a new
water main in a main thoroughfare. That's Palos Verdes Drive

North. And construction woul d take about a year and a half.

And they would be closing down this nmain artery -- portions
of this main artery -- over that period of tine.

The reason this concerned ne -- several reasons;
but one was that -- due to ny involvenent with the

projected -- the planned South Coast CGolf Course on the
former closed hazardous-waste Pal os Verdes |andfill, | was
very aware of several things in that area; that there were
many schools, residents, and daycare centers al ong that
corridor that could be affected by a golf course being built
on the landfill.

And then it also occurred to nme that digging,
trenching along that corridor not only would have a
tremendous traffic inpact, but also likely an air-quality
inpact. So one of the questions we raised at that neeting
was: why was there no environnental inpact report for this
project? That was definitely going to inpact traffic.

But even nore so than that it was the nature of
kind of surprise. Wiy was this issue or this item-- why did
it come up as an audience item not on the agenda? Certainly
there was plenty of tine to agenda-ize the item

So | went back and did a little research. And

sonetime -- not a nonth or two or -- several nonths |ater,
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there was again another -- an energency Gty Council neeting
where they were discussing. The water service conpany cane

and nmade a presentation and said this is why they had to --

t hey gave reasons for needing to replace the water main, and
why they had to tear up Pal os Verdes Boul evard --

Pal os Verdes Drive North, and not consider other routes.

Sorry. M thoughts aren't all that organized.
have -- | know the facts that | want to get out here, or at
| east, ny perception of the facts.

Again, ny research on the golf course -- proposed
golf course project started raising questions, because | had
this neno. And it was directed to the golf nmanager or
supervisor or -- | don't know the term-- Steve Duron, who
manages golf issues for the County of Los Angel es.

And there was a neno dated January 5th, 2000, from
an individual named David Mesa. | don't know if he was a
contractor for the County, or what his role was. There's no
identification on this nmeno that | received; but the subject
is California Water Service PV landfill site. And in it, it
states that California Water Service operates and naintains
exi sting 4-inch, 6-inch, and 8-inch service lines near the PV
landfill site. At this time, it has no plans to
desi gn/ construct new water systens.

It goes on to talk about -- potable water for the
proposed gol f course could be provided froma new water |ine.
Location and size cannot be determned at this tine.

So this nmeno -- and then this was for January

2000.
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And then in 2003, there was a letter witten as
part of the draft environnental inpact report for the
gol f-course project fromthe consultants for the golf course,
saying that California Water Service Conpany will need to
provide a letter to the project proponent indicating its
ability to neet the project's potabl e-water needs.

Also as part of the draft environnental inpact
report, there's a letter from California Water Service
Conpany on their letterhead, saying Cal Water will instal
facilities to the property line of the project, or if a

dedicated right-of-way is provided, to on-site golf-course

facilities.

So it just seenmed odd to ne that, as of January
2000, there were no plans to have -- change any water
facilities or the water main. And suddenly -- not suddenly,
but within a few years, I'mattending Gty Council neetings

where the Water Service Conpany is saying our water lines are
aging; we are not going to be able to neet the demand.

And they don't talk about -- they didn't talk
about, in their -- in these neetings, the projects, or what
was causing the increased demand; but certainly, clearly,
these projects that include not only the golf course, but
proposed hotels and other residences in the peninsula area --

" m 1| ooking for another docunment here.

There was a special neeting, a Gty Counci
nmeeting -- the energency neeting was February 22nd, 2005 --
again where the Water Service Conpany nmade their statenents

to the public and to the Gty Council about why the water
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mai n needed to be repl aced.

And they presented a -- or after the neeting, |
requested a copy of the report fromthe California Water
Servi ce Conpany.

Part of the water -- part of that report said
that, in determning the demand for water, that they
anticipated an increased demand. They said in the docunent
that they checked. They had net with all the planning
departnents of each of the cities.

So | contacted the Rancho Pal os Verdes pl anning
departnent, Gegory Pfost, P-f-o0-s-t; sent himan e-mil,
asking himwhen did the water conpany neet with their
pl anni ng depart nent.

And in the response to nme, he says -- and this is
dated April 2004; actually, this is prior to that neeting --
"I checked with all the planners at the Gty, and none recall
specifically neeting California Water Service Conpany to
di scuss future needs." He says, "However, that doesn't nean
we didn't furnish theminformation regarding future
projects.”

And he also included a |ist of projects fromthe
Cty of Rancho Palos Verdes. And it included the South Coast
ol f Course -- the proposed golf course -- and a hotel, and
| uxury residences that were planned in Rancho Pal os Verdes.

So ny question is: where is the increased denmand
comng from that the water lines need to be replaced or
increased in size?

As far as | can determne fromthe i nformation
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have, it's all new projects: the golf course specifically in
Rolling HIlls Estates -- ny city -- and hotel built by
Donal d Trunp, and nore golf courses. So | just don't
under st and why residents are being asked to shoul der the cost
of new infrastructure, when the demand that's being --
increase in demand is not because there is increasing
residential population, as the city is -- to use the term
"built out."” The peninsula area is built out. It's -- any
new projects are going to be those that are built by
devel opers on new | and.

Just seens to nme the devel opers shoul d be paying
the additional costs of -- if that's really why these water

mai ns are being repl aced.

The other -- another reason that was given at the
nmeeting -- the council neeting that | attended -- was that
the water mains are aging. And at that tinme, | believe they

said the water main was about 50 years ol d.

Sol didalittle research to find out: what is
t he average age of water mains? Wen are they usually
repl aced? Wen do they need to be repl aced?

And in -- again, in ny research, | |ooked up water
main replacenent. And there were different sources. One
source for sone information was a study by the Chio EPA. And
it says their average -- water systens average 68 years.

And then an organi zation called "the Water Science
and Technol ogy Board" gives distribution, pipe age, and
repl acenent rates. 1In theirs, they give -- | won't go

reading all the information, but the upshot of it is: post
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Wrld War |1 pipes tend to have an average life of 75 years.

So the age of the pipes doesn't really seemto be
a strong argunent to nme for why they need to replace the
water main and disrupt a lot of the -- disrupt traffic,
di srupt, you know, air quality, whatever else they're going
to do and are planning to do in Rolling Hlls Estates, and at
the sane tinme, perhaps cause sone health risks.

Again, without an environnental inpact report, we
don't really know what the inpacts are of this project. W
don't know if there's any requirenent to perform an
environnental inpact report, but certainly a project of this
size, if it were done by any other devel oper, | am certain,
woul d require an environnental inpact report.

One other itemthat was cited, again -- the water
conpany's presentation at the energency neeting of the
Cty Council -- was the condition of the pipes, condition of
the water main. They cited -- as part of the presentation,
it came up that there were 22 breaks over the last 30 years
in the water main, and four breaks over the last five years.

And | don't have the quote, but this was a Water
Service Conpany representative who was maki ng the
presentation. And these were just notes that | took.

So | didn't know -- | had no point of reference to
know whet her that was bad, average, good.

| did, again, a little research, and found there
are 338 mles of water main in Pal os Verdes of the Water
Service Conpany. And it said 22 breaks in 30 years, and five

breaks -- four breaks over the last five years.
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So again, | went back to the Internet and | ooked
to see if | could find any point of reference. And an
article froma Pittsburgh publication is tal king about
their -- | realize geography nakes a difference; |and
novenent makes a different, but I"'monly -- | only have
general references at ny disposal.

And this is sonmeone speaking, quoted fromthe West
View Water Authority in Pittsburgh. She covers 30 Pittsburgh
area municipalities. They had 17 breaks in June -- this is
in 2004 -- and 20 in July, out of 753 mles of water nain.
That's not too bad. This is the spokesman for the water
authority. And they have about tw ce as nuch water main;
twice as many m |l es.

Again, as part of this article, it says the
Nati onal Industry G oup says that m ght not be enough for
Pittsburgh or any other aging city over the next few decades
as pipes reach a standard of projected life spans to repl ace
t he pi pes.

They give a -- there's a quote fromthe American
Water Works Association. It says, "W don't generally
repl ace because we think pipe is bad. W ask: 1is it sized
correctly? Do we have expansion or growh com ng up?"

The other thing we ook at is its breakdown
history. That's a good indicator.

So that's another one of ny questions, you know.
What is our -- the breakdown listing? 1Is this really bad?
What is it in conparison to other nunicipalities or other

water mains? And is the age sonmething that -- our water
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pi pes are breaking down nore quickly than others?

Agai n, these were reasons that were cited by the
wat er conpany in their presentation on why the water nmains
needed to be repl aced.

So, fromny observation, the only reason | can see
i s because of new devel opnent. Again, why should residential
custonmers shoul der the burden of paying for infrastructure,
when it's devel opers of luxury resorts and golf courses whom
| believe should be paying these -- the costs for the
infrastructure?

That's ny statenent.

ALJ MC VICAR: Thank you.

M. Col bert [sic], would you |like to nake a
st at enment ?

Then | think I would propose to go off the record.
And you and the water conpany folks, if you have questions,
go ahead and ask your questions and get your answers.

And then if you'd like to wap up with a summary
of what you've |earned, that would be fine.

M. Col bert [sic], please state your nanme and
spell your nanme for the reporter.

STATEMENT OF MR. MC QU RE
MR MC GURE: It's Peter McQuire.
ALJ MC VICAR: Excuse ne.
MR MC GURE: Nc-Gu-i-r-e.

Right now, | live in Arizona, but |I have a house
over here on Rolling Meadows Road in Rolling HIls Estates.

Now, | -- Ms. Col bert and nyself worked together
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on this just a little bit, and put nost of our information

t oget her, and she covered nost of it. The subject matter
that -- of course, | don't want to repeat the things that she
has already nmentioned, but |1'd like to make a coupl e of
additions. And maybe | have a couple of questions, too, of

M. MVicar.

First of all, I don't know, in reading those
docunents -- Ms. Colbert, | didn't know if they were water
line breaks. | saw themas water line leaks. | don't know

if you call that a break or not.

In the 20-sone years that |'ve been on the
peninsula, |'ve never seen a water line break. | drove up
and down PV Drive North over to Long Beach and to Westwood
part of the tinme for those years, and never seen a water
break yet -- or water |ine break yet.

| don't know what danger we're in over here.
know our PV has | and novenents -- | mean considerable ones --
over along PV drive south. And they just run the pipes on

top of the road or on top of the land or the ground, and they

seemto get along just fine. | don't knowif this is a
probl em over there. | don't see any schedul ed construction
over there. And | think, well, if we had a break in our

area, we mght just have to do the sane thing tenporarily
until you fix the break.

| think this is a |lot of expense. Nothing was
really nmentioned here about the cost of sone of these itens.
It was -- in our city, it's sonething like $7.6 mllion,

which | consider a lot of noney in any event. And | -- and |
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consi der 15 nonths of unbelievabl e inconveni ence al ong

PV Drive North, which is our nmain thoroughfare -- it's our
main -- | would call it "east/west thoroughfare"” for the
entire peninsula. | don't know if you're aware of just what

kind of an inpact that would be, but it's enornous. W have
school s along there and everything. | nean, people on the
peninsula -- we don't have school buses, so people are
driving their kids to school and things of that nature.
There are huge backups there as it is, even w thout any
construction, every single day. So | don't know. There was
no -- there is no nention of this.

And | also would Iike to take issue with the
fact -- the way this was -- the way this was proposed, and
the way it was worked in our city with our Gty Council. And
to neet quietly, never in public, for apparently one year --
none of us knew anything that was going on. W have no notes
of anything like that. There are no m nutes of these
meetings that | know of. And then they put it -- item s not
on the agenda to consider, and pass on. Now, | think this is
very strange. And | think it's not very -- it's not such --
it's not sonmething that | would consider the way to do
things. | think it's rather sneaky.

So | don't know what's going on here, but
suddenly, after sonme nmenos and conments about "we are built
out. W don't need any nore water service or additional
wat er service," suddenly we have this enornous
multimllion-dollar need to replace pipes. And, oddly

enough, they start fromone golf course, and go all the way
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over to another golf course on the other side of the
peninsula. And in the mddle is the county's new golf
course -- the proposed golf course.

And they want reclainmed water at all these golf
courses, so it's a lot cheaper, | inmagine. And it's ny
information that they are going to allow another entity to
put reclainmed water pipes in the sane ditch that they're
going to put the California Water Service new pipes in, and,
| think, maybe at no cost, because there was no cost
mentioned in these cooments. So | think there's another
ulterior notive here: that of the reclained-water pipes in
this ditch.

Now, if they had to do this with their own noney,
it would be a trenmendous expense for them And the
coi nci dence of us needi ng new water pipes, when our water
pi pes aren't very old -- they don't |eak, and they seemto be
in better shape or better repair than, let's say, the
nati onal average, as Ms. Col bert pointed out in her studies.
So | kind of question the project's need, based on the
information that's been provided to us and the information
that we've been able to discover in the neantine.

The way they, the water service here, explained
our rate increases: well, 4 or 5 percent here, a little bit
there, and so on. Well, it adds up to 25 percent, which
consi der, you know, a lot of noney for all the residents.
And | think what's happening here is the residents are being
asked to pay for water that's going to be brought to a few

gol f courses and Donald Trunp, maybe, on the other side of
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the hill. | don't know if the water is going to be -- any
kind of inproved service is going to be over there or not,
but I don't think that -- | don't think this is fair.

| also would |Iike to know, your Honor, if the
California Water Service falls under the Public Records Act,
SO we can request records of the -- or fromthe California
Water Service, like we do other public agencies. So if --
are you aware of that, or do you have any idea?

ALJ MC VICAR: Wy don't you go ahead and finish your
statement? And then we'll get to questions.

MR MC GURE: Wll, 1'd like to get that in the
record anyway as a request.

So in any event, | think that concludes ny
st at ement s.

| concur with everything, all the data that
Ms. Col bert presented. And I'd like to add those -- ny
comments to her comments as well.

ALJ MC VI CAR: Thank you.

Let nme nmake one quick statenent.

California Water Service Conpany is a private
conpany, regulated by the California Public Uilities
Commi ssion. And the Comm ssion itself is subject to the
Public Records Act; ny understanding is that private
conpani es are not.

Of the record.

(O f the record)

ALJ MC VICAR: Back on the record.

VWile we were off the record, we've had about a
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20-m nute to hal f-hour discussion between Ms. Col bert and
M. MQire on one side, and the conpany spokespeople on the
other side. And | think now one of the conpany
representatives would like to summarize that -- their plans
with respect to this area. It doesn't need to be very | ong,
from ny standpoint.
STATEMENT OF MR, TAMBLE
MR. TAMBLE: Thank you.

California Water Service Conpany was proposing a
pi peline project to install a 27-inch pipeline and a 24-inch
pipeline on PV Drive North to Crenshaw, and then up Crenshaw
to a proposed punp station, reservoir site.

The initial study indicated that PV Drive North
woul d be the nost practical pipeline alignnment; but in
preparing a traffic-control study for the project, and due to
the length of the tine it took to construct the pipeline, we
found that it was not practical to install the pipeline at
PV Drive North. So we've been investigating an alternative
| ocation through potential easenent north of PV Drive North.

In addition, we have separated fromthe Wst Basin
Muni ci pal Water District recycled pipeline project. W had
tried to coordinate facilities on PV Drive North between
West Basin and Cal Water and Sout hern Cal Edi son and sone
undergrounding that they had to do, but we have since taken
anot her approach to separate the potable line project with
Cal Water fromthe West Basin Minicipal Water District
recycl ed project.

ALJ MC VICAR: Thank you very nuch.
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Do you have any other questions?

MR MCGURE: | do. [|'d like to nake another comment
yet .

ALJ MC VICAR: Do you want this on the record?

MR. MC GU RE: Yes, please.

ALJ MC VICAR: Al right.

STATEMENT OF MR. MC GU RE
MR. MC GURE: Again, ny nanme is Peter MQiire.
And | would like to know why we woul d have this

21 percent increase for -- | nmean, forever, apparently, is
what it |ooks |ike, because -- | nean, are we the only ones
that are paying for all of this -- for $7.6 mllion worth of

pi pe-size increase for the entire peninsula?

In other words, | nean, is this going to be
sonet hing that we pay for for another 20, 30, 40 years, or
what ever ?

ALJ MC VICAR: Al right.
MR MC GURE: O is sone of this going to be offset
by -- wherever these new devel opnents are?

| don't even know where this new need is; why we
woul d need an increased-size pipe.

In other words, why couldn't we go to pipe
bursting, and put a 20-inch pipe in? Wy do we need a
24-inch pipe? It's ny understanding we have enough wat er
pressure. W have adequate -- we're all built out. W don't
need additional water. And so why is it that we need this
expensi ve project?

ALJ MC VICAR: Al right. Before you answer, let ne
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state: | usually don't get into question-and-answer sessions
on a public-participation hearing like this. So what |I'm
going to do is go off the record. And you can ask whatever
questions you have. And then if sonebody wants to summari ze
what they think they've heard, that's fine. So we'll go off
t he record.
(O f the record)

ALJ MC VICAR: Back on the record.

Thank you. W have no other nenbers of the public
here today, and nobody el se signed up to nmake statenents. So
at this point, I amgoing to adjourn until 7:00 p.m this
eveni ng, when we will be back in this roomfor the evening
session. So we are adjourned. Thank you very nuch.

(Wher eupon, at the hour of 3:30 p.m, a
recess was taken until 7:00 p.m)
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AFTERNOCON SESSION - 7:00 P. .
ok x % %

ALJ MC VICAR: Pl ease cone to order. This is the tine
and place set by the California Public Utilities Conm ssion
for the further public-participation hearing in Application
05-08- 006 through -013, the applications of California Water
Service for rate increases in eight districts.

W had just one nenber of the public who was here
a few mnutes ago, and did not wish to speak. He had a
questi on about sprinkler systens. And the conpany has
answered his question. And he has now depart ed.

So we are in recess until either 7:45, or unless
sonebody el se shows up. So we are in recess.

(Recess taken)

Pl ease cone to order.

W have one nenber of the public who is in the
back who did not wsh to nake a statement, and we had two
people who initially wished to nmake statenents, two people
from Pal os Verdes district. And they talked to the conpany
representatives at length of the record about the sane
projects that were discussed this afternoon in the afternoon
session. They got all their questions answered. They do not
wi sh to make a statenent, and they have now depart ed.

So there is nobody else here fromthe public. And
it's 7:45, and we are going to adjourn. W are adjourned.

(Wher eupon, at the hour of 7:45 p.m, this

Public-Participation Hearing having concl uded,
t he Comm ssion then adjourned.)

* * * * *
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