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RESOLUTION NO. 2011-14

RESOLUTION OF THE BOARD OF DIRECTORS
OF THE OLIVENHAIN MUNICIPAL WATER DISTRICT
ADOPTING ITS 2010 URBAN WATER MANAGEMENT PLAN

WHEREAS, the California Urban Water Management Planning Act, Water
Code section 10610 et seq. (the Act) mandates that every urban water supplier
providing water for municipal purposes to more than 3,000 customers or supplying
more than 3,000 acre feet of water annually, prepare and adopt an updated Urban
Water Management Plan (UWMP) at least once every five years on or before December
31, in years ending five and zero; and

WHEREAS, the Olivenhain Municipal Water District (District) is an urban
water supplier for purposes of the Act, and approved and adopted its most recent 2005
UWMP and submitted that UWMP to the California Department of Water Resources
(DWR); and

WHEREAS, the Water Conservation Act of 2009, Water Code section 10608
et seq. (SB X7-7), extended the time by which urban retail water suppliers must adopt
their 2010 UWMPs to July 1, 2011 and, among other things, established requirements
for urban retail water suppliers to prepare urban water use targets in accordance with
the goals of SB X7-7 to reduce statewide daily per capita water use 15 percent by the
year 2015 and 20 percent by the year 2020; and

- WHEREAS, the District is an “urban retail water supplier” for purposes of
SB X7-7 because it directly provides potable municipal water to more than 3,000 end
users; and

WHEREAS, in accordance with applicable law, including the requirements
of the Act and SB X7-7, the District has prepared its 2010 UWMP and has undertaken
certain agency coordination, public notice, public involvement and outreach, public
comment, and other procedures in relation to its 2010 UWMP; and

WHEREAS, as authorized by Section 10620(e) of the Act, the District has
prepared its 2010 UWMP with its own staff, with the assistance of consulting
professionals, and in cooperation with other governmental agencies, and has utilized
and relied upon industry standards and the expertise of industry professionals in
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Guidebook to Assist Urban Water Suppliers to Prepare a 2010 Urban Water
Management Plan (March 2011) and the DWR Methodologies for Calculating Baseline
and Compliance Urban Per Capita Water Use (For the Consistent Implementation of the
Water Conservation Act of 2009) (February 2011) in preparing its 2010 UWMP; and

WHEREAS, in accordance with applicable law, including Water Code
sections 10608.26 and 10642, and Government Code section 6066, the District at least
twice published notice within its jurisdiction of the Public Hearing to be held on May 25,
2011 regarding the- District’'s 2010 UWMP, provided notice of the time and place of the
Public Hearing to the County of San Diego and all municipalities within which OMWD
provides water supplies, and made the draft 2010 UWMP available for public inspection
prior to holding the Public Hearing; and

WHEREAS, the District held its Public Hearing regarding the 2010 UWMP
on May 25, 2011, wherein, among other things, members of the public and other
interested entities were provided with the opportunity to be heard in connection with
the District’s 2010 UWMP and the proposed adoption thereof; and

WHEREAS, pursuant to said May 25, 2011 Public Hearing on the 2010
UWMP, the District encouraged the active involvement of diverse social, cultural, and
economic elements of the population within the District’s service area with regard to
the preparation and adoption of the 2010 UWMP, allowed input by members of the
public and other interested entities regarding all aspects of the 2010 UWMP, allowed
community input regarding the District’s implementation plan for complying with SB X7-
7, considered the economic impacts of the District’s implementation plan for complying
with SB X7-7, and proposed adoption of Method 1 under Water Code section
10608.20(b) for determining the District’s urban water use targets; and

WHEREAS, it is anticipated that continued expansion of the use of recycled water,
water conservation measures, and the District’s rate structure will assist in future water
resource management and provide the means by which the District will achieve the water
use reduction targets set forth in its 2010 UWMP in accordance with SB X7-7 (2015 and
2020); and

WHEREAS, the Board of Directors of the District has reviewed and
considered the purposes and requirements and of the Urban Water Management
Planning Act and SB X7-7, the contents of the 2010 UWMP, the documentation
contained in the administrative record in support of the 2010 UWMP, and all public and
agency input received with regard to the 2010 UWMP, and has determined that the
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factual analyses and conclusions set forth in the 2010 UWMP are supported by
substantial evidence.

NOW THEREFORE, BE IT RESOLVED, DETERMINED AND ORDERED BY THE BOARD OF
DIRECTORS OF OLIVENHAIN MUNICIPAL WATER DISTRICT AS FOLLOWS:

Section1:  That the Board of Directors of Olivenhain Municipal Water District
adopts Method 1 under Water Code section 10608.20(b) for determining the District’s
urban water use targets and approves and adopts the Plan entitled 2010 Urban Water
Management Plan for Olivenhain Municipal Water District. A final copy of the 2010 Urban
Water Management Plan is attached hereto as Exhibit “A.”

Section 2:  That the General Manager of Olivenhain Municipal Water District is
hereby authorized and directed to include a copy of this Resolution in the 2010 Urban
Water Management Plan.

Section 3:  That the General Manager of Olivenhain Municipal Water District is
hereby authorized and directed to submit a copy of this Resolution and a copy of the
adopted 2010 Urban Water Management Plan to the Office of Water Conservation,
Department of Water Resources in Sacramento and all required recipients outlined in
California Water Code Sections 10635(b) and 10644(a) within thirty (30) days of this
adoption date.

Section4:  That the General Manager of Olivenhain Municipal Water District is
hereby authorized and directed, in accordance with Water Code section 10645, to make
the 2010 Urban Water Management Plan available for public review during normal
business hours not later than thirty (30) days after filing a copy thereof with the
California Department of Water Resources.

Section 5:  That the General Manager of Olivenhain Municipal Water District is
authorized and directed to implement the water resource management strategies and
measures included in the 2010 Urban Water Management Plan in accordance with the
Urban Water Management Planning Act and SB X7-7 as Olivenhain Municipal Water
District's part in local and regional water supply planning efforts.

Section 6:  That the General Manager of Olivenhain Municipal Water District is
hereby authorized and directed to recommend to the Board of Directors additional
steps necessary or appropriate to effectively carry out the implementation of the 2010
Urban Water Management Plan in accordance with applicable law, including the Urban
Water Management Planning Act and SB X7-7.
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PASSED, ADOPTED AND APPROVED by the Board of Directors of Olivenhain
Municipal Water District at a regular meeting held on June 22, 2011.

)

Edmund K. Sprague; m/ent
Board of Directors ,
Olivenhain Municipal Water District

Serald E. Varty, Sécret‘aﬁ'y
Board of Directors
Olivenhain Municipal Water District
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STATE OF CALIFORNIA
County of San Diego

I am a citizen of the United States and a resident of
the County aforesaid: I am over the age of eighteen
years and not a party to or interested in the above-
entitled matter. I am the principal clerk of the printer
of

North County Times

Formerly known as the Blade-Citizen and The Times-
Advocate and which newspapers have been
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Superior Court of the County of San Diego, State of
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annexed is a printed copy (set in type not smaller than
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supplement thereof on the following dates, to-wit:
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Dated at Escondido, California

On this 23", day of May, 2011

i

L Jane Allshouse—"
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Legal Advertising
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Proof of Publication of

NOTICE OF PUBLIC HEARING

NOTICE IS HEREBY GIVEN that
OLIVENHAIN MUNICIPAL WATER
DISTRICT will hold & Public Hearing
on Wednesday, May 25, 2011 at
8:30 A.M. to consider OMWD's 2010
Urban Water Management Plan.

DEEQHIPTIN%N OF PLAN
Clivenhain Municipal Water District
prepared its 2010 Urban Water Man-

agement Plan (Plan) to guide its con-
servation and water resource man-
agememénrograms for the next 25
ears, and to comply with state law,
n addition, the Plan examines the ef-
fecls on OMWD of various levels of
waler supply shartage, and identifies
measures OMWD has implemented
to deal with these shoriages.

Anyone interested is invited to attend
this hearing or contact OMWD ver-
bally or in writing prior to the hearing
date. The Plan is available for re-
view al OMWD's headquarters in
hardcopy form, online at www.olive-
nhaln.com or via a mailed CD, All
comments or inquiries should be di-
rected to the OLIVENHAIN MUNICI-
PAL WATER DISTRICT, 1966 Ol-
ivenhain Road, Encinitas, Califomnia
82024, 760-753-6466, Attn: Kimberly
A. Thorner, General Manager,

DATED: May 10 & 21, 2011

Kimberly A, Thomner, Esg.

General Manager

Olivenhain Municipal Water District
nct 2288008 05/10/11, 05/21/11




MINUTES OF A REGULAR MEETING
OF THE BOARD OF DIRECTORS OF THE
OLIVENHAIN MUNICIPAL WATER DISTRICT

MAY 25, 2011

A regular meeting of the Board of Directors of Olivenhain Municipai Water District was
held on Wednesday, May 25, 2011 at the District office, 1966 Olivenhain Road, Encinitas,
California.

Vice President Topolovac called the meeting to order at 8:00 A.M. Following the Pledge
of Allegiance, the Assistant Secretary called the roll. Directors present were Guerin, Muir,
Topolovac, and Varty. President Sprague was absent.

Vice President Topolovac declared a quorum present and ordered the meeting to
procged. In attendance were Kimberly Thorner, General Manager; Wes Peltzer, General
Counsel; Tom Kennedy, Operations Manager; Rainy Selamat, Finance Manager; Tom Wood,
Human Resources Manager; George Briest, Engineering Manager; and Naomi Sabino,
Executive Secretary. .

Also in attendance were District customer Mr. William Haynor; Consulting Engineer Don
MacFarlane — DLM Engineering, Inc.; and District employees Joseph Randall - Management

Analyst Supervisor, and Teresa Chase — Conservation/Education Coordinator.

5. ADOPTION OF AGENDA

Director Muir moved to adopt the agenda, seconded by Director Guerin and carried
with President Sprague absent.

6. PERSONAL APPEARANCES AND PUBLIC COMMENTS

There was no one present to comment.

7. PRESENTATION OF AWARDS AND HONORABLE MENTIONS

There were no awards or honorable mentions.

8. CONSIDER APPROVAL OF THE MINUTES OF THE MAY 4, 2011 REGULAR
BOARD OF DIRECTORS MEETING

Director Muir moved to approve the Minutes of the May 4, 2011 Board of Directors
meeting, seconded by Director Varty and carried with President Sprague absent.
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9. CONSENT CALENDAR

C-a CONSIDER ADOPTION OF A MOTION APPROVING THE PAYMENT OF LISTED WARRANTS
FROM THE DISTRICT'S REVOLVING AND REGULAR ACCOUNTS; LISTED TRANSFERS OF
FUNDS; REIMBURSEMENT OF EXPENSES TO BOARD MEMBERS AND STAFF; AND
MONTHLY INVESTMENT REPORT :

C-b CONSIDER ADOPTION OF A MOTION APPROVING THE DISTRICT'S “UNAUDITED”
STATEMENT OF NET ASSETS, STATEMENT OF REVENUES, EXPENSES AND CHANGES
IN_ NET ASSETS, CONSOLIDATED STATEMENT OF CASH FLOWS, CONSOLIDATED
ACTUAL VS BUDGET SUMMARY _WITH _NOTES EXPLAINING SIGNIFICANT
VARIANCES, AND CONSTRUCTION IN PROGRESS REPORT

C-c CONSIDER ACCEPTANCE OF THE 4S RANCH RECYCLED WATER POND FENCING
(FENCECORP, INC.) INTO THE DISTRICT'S SYSTEM AND ORDER THAT A NOTICE OF
COMPLETION BE FILED :

C-d CONSIDER APPROVAL OF PRIVATE ENCROACHMENT PERMIT NO. 324 FOR THE BRIDGE’S
TENNIS CLUB (CALLE MESSINA) AND ORDER THE PERMIT TO BE RECORDED

" Director Muir moved to approve the Consent Calendar, seconded by Director Guerin
and carried with President Sprague absent.

10. CONSIDER RESOLUTION FOR THE ELECTION OF DIRECTORS TO THE SPECIAL DISTRICT
RISK MANAGEMENT AUTHORITY BOARD OF DIRECTORS

Director Muir moved to approve staff recommendation, seconded by Director Varty and
carried with President Sprague absent.

NOTE: President Sprague entered
the meeting at 8:24 A.M.

11. CONSIDER AWARD OF A CONTRACT TO ARCHER WESTERN CONTRACTORS, LTD. FOR
CONSTRUCTION OF THE DAVID C. MCCOLLOM WATER TREATMENT PLANT LT2
IMPROVEMENTS IN THE AMOUNT OF $16,450,996 FOR BID SCHEDULES A AND B,
APPROPRIATE $10,000,000 FOR THE PROJECT, AND AUTHORIZE THE GENERAL
MANAGER TO SIGN ON BEHALF OF THE DISTRICT

President Sprague made a motion to reject Metro Builders and Engineers’ bid as non-
responsive due to its failure to submit its bidder’s experience as part of the bid, approve staff’s
recommendation to award the contract to Archer Western Contractors, Ltd. for construction
of the David C. McCollom Water Treatment Plant LT2 improvements in the amount of
$16,450,996 for bid schedules A and B, and appropriate $10,000,000 for the project, seconded
by Director Muir and carried.
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12. CONSIDER NOMINATIONS FOR THE ASSOCIATION OF CALIFORNIA WATER AGENCIES
REGION 10 BOARD OF DIRECTORS

No directors expressed interest in being nominated.

13. PUBLIC HEARING TO CONSIDER OLIVENHAIN MUNICIPAL WATER DISTRICT’S 2010
URBAN WATER MANAGEMENT PLAN (8:30 A.M.)

President Sprague announced that this is the time and place for a public hearing to
consider the District’s 2010 Urban Water Management Plan (UWMP).

General Manager Thorner stated that the Notice of Public Hearing was published in the
North County Times on Tuesday, May 10, 2011 and Saturday, May 21, 2011. She also stated
that preparation of the District’'s UWMP was coordinated with local agencies as appropriate,
and input on the plan was requested more than 60 days prior to the public hearing from all
water management agencies, wastewater agencies, cities in and adjacent to the District’s
service area, the County of San Diego, and the Building Industry Association.

Management Analyst Supervisor Randall utilized a PowerPoint presentation to review
the main components of the UWMP and answered questions posed by the Board.

Director Muir commended Management Analyst Supervisor Randall and staff for their
excellent efforts in guiding the Board through the UWMP process. He stated that staff had
incorporated the best possible options. General Manager Thorner also commended
Management Analyst Randall and Conservation/Education Coordinator Chase for leading the
charge in creating the plan.

President Sprague invited anyone present who wished to be heard in support of or
against the proposition to speak.

President Sprague announced the Public Hearing as now closed.
Action will be taken at the June 22, 2011 Board Meeting.
14. CONSIDER APPROVAL OF A COOPERATIVE AGREEMENT TO ESTABLISH AND CARRY OUT

A REGIONAL ALLIANCE IN ACCORDANCE WITH PART 2.55 OF THE CALIFORNIA WATER
CODE

General Manager Thorner stated that approval of this agreement would permit the
District to form a regional alliance with Vallecitos Water District, San Dieguito Water District,
and Rincon del Diablo Municipal Water District for the purposes of meeting per capita urban
water use targets established through SB X7-7.
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Director Topolovac moved to approve the Cooperative Agreement to establish and carry
out a regional alliance, seconded by President Sprague and carried.

15. CONSIDER A PRESENTATION AND REVIEW OF THE PROPOSED OLIVENHAIN MUNICIPAL
WATER DISTRICT'S OPERATING AND CAPITAL BUDGET FOR FISCAL YEAR 2011-2012
(ANNUAL BUDGET)

Finance Manager Selamat utilized a PowerPoint presentation to review staff’s proposed
operating and capital annual budget for Fiscal Year 2011-2012. She stated that input on the
proposed budget had been obtained from the Finance Committee, and the board’s tentative
approval of the proposed budget is now being requested.

President Sprague moved to approve staff recommendation, seconded by Director Varty
and carried.

The final budget will be presented for approval at the June 22, 2011 Board Meeting.
President Sprague moved to consider the Consuiting Engineer’s Report next.

16. INFORMATIONAL REPORTS

C. Consulting Engineer’s Report

Consuiting Engineer MacFarlane stated that the region is continuing to experience a
great water supply year. He also alluded to a presentation he viewed at the Metropolitan
Water District of Southern California (MWD), a copy of which was provided separately to the
Board, which addressed the impact of lowered credit ratings.

President Sprague moved to proceed with Closed Session next.

NOTE: The meeting was in Closed Session
between 10:27 A.M. and 10:46 A.M.

21. CLOSED SESSION

A) CONSIDER POTENTIAL LITIGATION — SAN DIEGO COUNTY WATER AUTHORITY /
PARK BUDGET [PURSUANT TO GOVERNMENT CODE SECTION 54956.9(b)] e
Additional Facts: Dispute with SDCWA over terms of an existing agreement on
developing a budget for the EFRR and update on mediation

B) CONSIDER POTENTIAL LITIGATION — SAN DIEGO COUNTY WATER AUTHORITY /
EXCESS TREATED WATER [PURSUANT TO GOVERNMENT CODE SECTION
54956.9(b)] * Additional Facts: Dispute with SDCWA over terms of the agreement
with SDCWA related to their purchase of excess treated water from the DCMWTP
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Q) CONSIDER LITIGATION - VIRGINIA PERKINS AND CAMILLE PERKINS SMALL CLAIMS
[PURSUANT TO GOVERNMENT CODE SECTION 54956.9(b)] * Additional Facts:
Update on May 24, 2011 trial in Small Claims Court following Virginia and Camille
Perkins’ claims

D) CONSIDER OMWD LABOR NEGOTIATIONS (Negotiation Team —Kimberly Thorner,
General Manager; Bargaining Unit Members Association (BUMA) representatives
Erik Harp - Instrument Control Tech Il, Ray Motas - Water Reclamation Operator
Level I, and Don Hussey - Systems Operator II; and District Employees Association
(DEA) representatives Cathy Collier - Project Accountant Il, Nancy Morrison -
Customer Service Representative Il, and George Mileon - Systems Administrator)
[PURSUANT TO GOVERNMENT CODE SECTION 54957.6] e Additional Facts:
Negotiations to open up employee contract

OPEN SESSION
President Sprague stated that staff was instructed as to the Closed Session items.

Director Topolovac moved to open the existing employee contract and grant an
extension thereof for an additional year with no further changes in exchange for District
employees’ agreement to increase their employee-paid CalPERS contributions by 2.5% in July
2011 and again in July 2012, seconded by Director Muir and carried. The Board asked General
Manager Thorner to highly commend employees for taking this step despite their not being
required to do so.

NOTE: Director Guerin exited the
meeting at 10:47 A.M.

16. INFORMATIONAL REPORTS

A. President’s Report

President Sprague attended the CSDA San Diego Chapter’s quarterly dinner meeting. He
reported that 7 school districts within the District’s service area received awards. He and
Director Muir commended Conservation/Education Coordinator Chase for her excellent
outreach efforts with these schools. President Sprague also attended the “Meet the Elected
Officials” luncheon and the Facilities Committee meeting where LT2 improvements were
discussed.

B. General Manager’s Report

General Manager Thorner had nothing to report.
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D. General Counsel’s Report

General Counsel Peltzer stated that, per Director Muir’s request, he had examined a
2004 legal case that arose in the fire sector which raised the question as to whether agencies
are required to release employee records under the Public Records Act when disciplinary
action has occurred. He found that, in the 2004 case as well as three or four subsequent cases,
the courts have consistently held that as long as the disciplinary action had merit, and as long
as certain data such as medical information and attorney/client privileged information is
withheld, the public’s right to know outweighs the employee’s rights of privacy. General
Counsel Peltzer noted that he will soon examine similar, more recent cases and will provide an
update at a future meeting.

E. San Diego County Water Authority Report

Director Muir distributed a PowerPoint presentation for all to review at their leisure.

F. Metropolitan Water District Report

General Manager Thorner had nothing to add.

G. Legislative Report

The report was included in the board packet.

H. LAFCO Advisory Committee Report

General Manager Thorner stated that LAFCO did not meet in May.

I. Twelve Month Calendar / Other Meetings/Reports by Board Members Per AB 1234

Meet the Elected Officials Luncheon (SDNEDC) (May 6)

Directors Sprague and Varty attended and provided a brief report above.

San Diego North Economic Development Council Board Meeting (May 12)

Directors Muir attended and commented briefly on SANDAG’s report on housing and
fees.

OMWD Finance Committee Budget Meeting (May 16)

Directors Muir and Varty attended and reported during the earlier budget
presentation.
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OMWD Conservation Committee (May 18)

Directors Muir and Topolovac attended to discuss the sustainable garden and the
Urban Water Management Plan. Both directors commented that they were very disappointed
with the verbal report and related graphic depicting the proposed design for the sustainable
garden as provided by the design consultant; General Manager Thorner noted these comments
and will ensure staff corrects the matter.

OMWD Facilities Committee Meeting (May 19)

President Sprague attended and reported above.

California Special Districts Association (CSDA) San Diego Chapter Quarterly Dinner
Meeting (May 19)

Directors Sprague and Varty attended and reported above.

ERP System Meeting (May 23)

Director Varty attended and felt the consultants are doing an excellent job.

17. CORRESPONDENCE

All correspondence was provided in advance of the meeting.

18. AUTHORIZATION TO ATTEND UPCOMING MEETINGS /CONFERENCES /SEMINARS

There were no meetings requiring authorization to attend.

19. FUTURE AGENDA ITEMS

There were no future agenda items to consider.

20. CONSIDER PUBLIC COMMENT

There were no public comments.

22. ADJOURNMENT

President Sprague adjourned the meeting at 11:11 A.M.
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ATTEST

/

Gerald E. Varty, Secr tary
Board of Directors
Olivenhain Municipal Water Dlstrlct

=

Edmund K. Sprague, Presid
Board of Directors
Olivenhain Municipal Water District




