ATTACHMENT 7: DISADVANTAGED COMMUNITY 

The City of East Palo Alto is located in San Mateo County.  Every census tract within the City is considered a disadvantaged community (DAC) and 79% of the residents are considered low-income.  The current unemployment rate is 10.1%, according to the California Employment Development Department’s October 2014 report, which is much greater than the County-wide unemployment rate of 4.1% and the State’s average of 7%.  The project is located in the North-East neighborhood of East Palo Alto but the entire City will benefit from the proposed Pipeline Replacement Project.  

Given the economic limitations of the residents, the City has been very slowly replacing pipelines to minimize the impact on rates.  If the proposed project were constructed through traditional means, the residents of the DAC would not be able to sustain the significant rate increase the project would place on them.  The grants funds will assist a disadvantaged community in saving water and energy as well as keeping rates affordable.  The project will also directly benefit the DAC by increasing water supply reliability, reducing utility services rates, decreasing reliance of imported water, improving energy and operational efficiency.

[bookmark: _GoBack]Increased Water Supply Reliability

The statewide average for water systems’ unaccounted water is 10%, while the unaccounted water for the City’s system currently stands at 18.5%. With leaking pipelines, the City is purchasing more water than the residents are using.  The proposed project would greatly increase supply reliability because the City has carefully and thoughtfully mapped out where replacement of leaking pipes within the water system will have the most impact in reducing water loss.

Reduced Utility Services Rates

If the City were to undertake a total water distribution system repair, the cost would be $32 million.  The project we are proposing will replace 1/3 of the City’s most leaky pipes.  For the DAC, this benefit will be significant.  If grant funds are not received through this program, rate payers in the City will be responsible for financing the cost of the pipeline replacement project.  

Decreased Reliance of Imported Water

The City needs to significantly reduce wasted water in order to decrease reliance of imported water.  The City currently imports 5009 MG/year of water.  The targeted DAC is most impacted, as the leaking and inefficient pipelines are located within the DAC’s neighborhood.  

Improved Energy and Operational Efficiency
Unlike the water that ultimately reaches the customers, “lost” water is wasted as it escapes the distribution system without being used.  Each unit of “lost” water has been pumped, treated and moved into the distribution system, loading that water with the same Energy Intensity (EI) and Green House Gas emissions (GHG) associated with the units of water that ultimately are used by the water system’s customers.  Thus, the energy used to treat the water, like the water itself, is wasted, and the City must purchase more water than necessary to meet its customers’ needs.  With the replacement of leaking pipeline, the City anticipates significant operational efficiency improvements within the DAC and system-wide.

 
