FREQUENTLY ASKED QUESTIONS: 

PROPOSITION 13 URBAN WATER CONSERVATION

11/01/02


ELIGIBILITY 

1. Are low flush toilet rebate projects eligible?
If the equipment is purchased by an eligible applicant or purchased by their customer with a rebate from the eligible applicant, it could be eligible.  The State would reimburse the applicant after the equipment was purchased and installed.



2. Are plumbing retrofits, (showerheads) or water softeners eligible?
Capital outlay projects that are expected to have at least a 7-year life could be eligible.  If the life expectancy of a showerhead or water softener is at least 7 years, it could be eligible.



3. Are large landscape projects eligible?  Such as irrigation systems?


If it is a capital outlay project: building something or purchasing equipment of a permanent nature (at least 7 years) that improves water use efficiency, it could be eligible.  It would need to replace or upgrade an old system, not to install a new system where one was not in existence before.

4. Are meter installations for a change from flat rate to commodity rates where there are currently no meters eligible?
Yes.

5. Are replacements of water storage tanks (not to increase capacity) but to replace at same capacity eligible?
As long as the replacement is not increasing the supply, it could be eligible.



6. Are system water audits eligible?
Not alone.  If it is for a system audit of the water facility that would be an integral component of an identified capital outlay activity that is the main focus of the project, it could be an eligible component of the project.

7.   Are pilot studies or feasibility studies eligible?
No.



8. Are public education information projects eligible?
No.



9. Are ET controllers eligible?
Yes.



10. Are splitting meters and putting in dedicated meters eligible?
Yes.  



11. Are residential meter replacements eligible?
Yes. 



12. Are recycled water projects eligible for funding?
No.

13. Is implementation of a budget based rate structure BMP eligible?
No.  It is not a capital outlay project.



14. Are investor owned utilities or non-profit agencies eligible for Prop 13 Urban Water Conservation Grants?
No.  

15. Are public school districts or park districts eligible?
The applicant must be a local agency “involved with water management.”  The applicant must provide evidence of a formal water management program in which they are involved.



MISCELLANEOUS

16. Would a project rank better if there was cost sharing?
It is not a requirement for this program but generally could show the applicant’s commitment.

17. Does the Prop. 13 requirement to be locally cost effective for urban projects mean that the project is locally cost effective on its own without other funding?
Yes.  A project must be locally cost effective on its own.

18. Could public education outreach be a part of the capital outlay and have costs included?
If it is associated with the implementation of the capital outlay project it could be an eligible part.  For example, if offering washer rebates, advertising for this might be essential to the project.



19. What is the minimum amount for funding on the urban grant?
There is no minimum.  The maximum is $5 million.

20. What are the total funds available for grants/loans during this funding cycle?
Urban Grants: $18 million

Agricultural Loans: $ 9 million



21. Can an applicant list benefits that are not quantifiable in Section F?
It is appropriate to explain non-quantifiable benefits in Section E.

22. What determines the interest rates on the agricultural water conservation loans?
Interest rates are based on the most recent sale of General Obligation bonds at the time of commitment. Prop 13 - Section 79154 (b) (4). The present rate is 2.6 %.



20. Is a project that would convert natural grass sports fields to artificial grass eligible under the Proposition 13 Urban Water Conservation Program?

Proposition 13 (Water Code, Division 26, Section 79151(h) specifies that 'urban water conservation project' means capital outlay features of urban water conservation programs identified in the Memorandum of Understanding....

In the MOU, Best Management Practice #5, Large Landscape Conservation Programs and Incentives, lists numerous activities from establishing landscape water budgets to irrigation surveys, training, and financial incentives to improve irrigation system efficiency such as loans, rebates, and 'grants for the purchase and/or installation of water efficient irrigation systems.'

Conversion from grass to artificial turf does not fit into any of those categories.  Furthermore, artificial turf is not 'capital outlay', as described in the application package: it does not involve construction or the purchase of water conserving equipment.

Therefore, a project that would convert natural grass sports fields to artificial grass is not eligible under the Proposition 13 Urban Water Conservation Program.



