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LEGISLATIVE AUTHORITY  
 

Proposition 1 - The Water Quality, Supply, and 
Infrastructure Improvement Act of 2014 

• Chapter 7 - Regional Water Security, 
Climate and Drought Preparedness 
 

• Section §79746(a)(1) -  Authorizes 
funds for loan and grant programs to 
support water conservation and water use 
efficiency projects and programs 
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LEGISLATIVE AUTHORITY  

Assembly Bill (AB) 2636  
• Established the CalConserve Water Use Efficiency Revolving 

Fund in 2014, commencing with Section 81000 of the 
California Water Code.   
 

AB 92 (Statutes of 2015)  
• Authorized the transfer to the CalConserve Water Use 

Efficiency Revolving Fund $10 million from Proposition 1 for 
specific types of water conservation and water use efficiency 
projects and programs. 
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PROGRAM PURPOSE 
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The CalConserve Revolving Fund Loan Program is an 
innovative funding program developed to provide zero-
interest loans to local agencies.  

 

These agencies will then provide low-interest loans to 
their customers for urban water use efficiency 
upgrades and water conservation. 



INTRODUCTION 

Objective - 
Pilot program to provide loans 
to local agencies to help their 
customers through: 

– Installation of water-
saving upgrades  

– Leak repair/replacement 
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ELIGIBLE APPLICANTS 
• Local public agencies (AB 2636, SEC. 2 Division 30 Chapter 825;               

Section 81005) 

– Cities 
– Counties 
– Special districts (Reclamation Districts, Flood Control  

 Districts, etc.) 
– Joint powers authorities 
– Political subdivisions of the state 
– Public utilities (Section 216 of Public Utilities Code) 

– Mutual water companies (Section 2725 of Public Utilities Code) 
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ELIGIBLE APPLICANTS (CONTINUED) 
Groundwater Plans - Public agencies  
• A local agency that does not prepare, adopt, and submit a 

Groundwater Plan in accordance with groundwater planning 
requirements established under Division 6 (commencing with 
§10000) is not eligible to apply until the plan is prepared and 
submitted in accordance with requirements  (CWC §79742(b)). 

Public Benefit – Mutual Water Companies 
• Projects from investor-owned utilities regulated by the 

California Public Utilities Commission and mutual water 
companies must have a clear and definite public purpose and 
must benefit water system customers, not the investors (CWC 
§79712(b)(1)).  
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COMPLIANCE - LAWS AND REGULATIONS 
• As an Urban Water Supplier: 

– Urban Water Management Plans & water conservation (SBx7-7) 
– Urban Water Supplier Best Management Practices (AB 1420) 
– Water Meters (CWC §525 et seq.) 

• Surface Water Diversion Reporting (CWC §5103(e)(2)) 

• Groundwater Monitoring  (CWC §10920 et seq.) 

• Groundwater Management Plans (CWC §10753.7) 

• Labor Code 
• State Conflict of Interest Laws 
• Local laws and regulations 
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COMPLIANCE - LAWS AND REGULATIONS 
(CONTINUED) 

• Confidentiality – all public information 

• Intellectual and Proprietary Rights – must be waived 

• Environmental Documentation 
– Include plan for compliance 

– Estimation of GHG emissions required 

• If also an agricultural water supplier: 
– Agricultural Water Management Plans (AWMPs) and Agricultural Efficient 

Water Management Practices (EWMPs) (Part 2.8 and Part 2.55, SBx7-7) 

– Agricultural Water Measurement (CCR 597 et seq.) 

– Aggregated Farm-Gate Water Delivery Report (CWC §531 et seq.) 
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ELIGIBLE PROJECTS 
• There are two types of urban water use efficiency projects 

and programs eligible for funding under this PSP (CWC 
§81023(a)): 

– $5 million for a pilot project to provide loans to local 
agencies for water efficiency upgrades to eligible residents 
at no upfront costs. 

– $5 million for local agencies to provide low-interest loans 
to customers to finance the installation of onsite 
improvements to repair or replace leaking water pipes. 

• Maximum loan of $3 million per local agency (CWC §81023(b)) 
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TYPES OF PROJECTS 
Examples include, but are not limited to: 
 

• Provide customers efficient dishwasher or clothes washer 
upgrades 

• Install water-saving fixtures including toilets, showerheads, 
faucets, and other upgrades 

• Install hot-water recirculating pumps 

• Provide leak detection, repair and/or replacement 

• Install landscape irrigation system upgrades 

• Provide for water conservation landscape conversion  

• Commercial, institutional, and industrial water use efficiency 
improvements  
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PROGRAM PRIORITIES 
• Provide measurable reductions in urban per capita water use. 

(CWC §81000(b)) 

• Establish a pilot program for reduction in potable water use, 
leak detection, and/or repair. (CWC §81023(a)) 

• Provide for increased use of recycled water. (CWC §81000(b)) 

• Reduce greenhouse gas emissions and water and energy use. 
(CWC §81000(b)) 

• Provide residents on-bill financing of water use efficiency 
upgrades. (CWC §81046) 

• Remove first-cost barriers to customers by providing 
equipment, installation, and supplies for effective upgrades. 
(CWC §81023(a)) 
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FUNDING RULES 

Proposition 1: 
• 50% non-state cost share required  - waived or reduced for a 

disadvantaged community or an economically distressed 
area 

 

• 10% of funds will go to disadvantaged communities or 
economically distressed areas 
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SELECTION AND AWARD PROCESS 

Phase 1: Proposal Selection 
 

• The first phase will consist of a proposal submittal and scoring 
according to the selection criteria.  

• Applicants are required to submit PART A of the application 
online through GRANTS by the application deadline.  

• The highest passing scored proposal(s) may be invited to 
Phase 2. 

CalConserve Water Use Efficiency Revolving 
Fund Proposition 1 15 

http://www.water.ca.gov/grants/
http://www.water.ca.gov/grants/
http://www.water.ca.gov/grants/


LOAN TERMS 

• The financing term is up to 20 years or the useful life of the 
project, whichever is less.  

• Loans to local agencies serving a disadvantaged community 
can be financed for up to 25 years. 

• The loan repayment shall begin within 1 year of project 
completion, depending on the repayment schedule 
established with DWR accounting. 

• The interest rate is equal to 0%. 
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SELECTION CRITERIA 

Score Criteria 

15 Agency’s loan program  advertisement and customers’ 
outreach  

30 Process for selecting loan recipients to maximize anticipated 
water savings and benefits 

30 
Loan program implementation and on-bill financing or other 
structured mechanism to remove first-cost barriers to 
efficiency upgrades 

20 Mechanisms for monitoring and reporting water savings and 
other project benefits 

5 10% or more of the funds reserved for DACs/EDAs 
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SCHEDULE 

CalConserve Water Use Efficiency Revolving 
Fund Proposition 1 18 

June 16, 2016 Final PSP Released 

July 15, 2016 Public Workshop for Final PSP – Sacramento 

August 31, 2016 Proposals Due 

September 2016 Announce CalConserve Draft Funding Awards 

October 2016 
Comments on the Draft Funding Awards Due 
Public Workshop for Draft Funding Awards – Sacramento 
 

November 2016 
Announce CalConserve Final Funding Decision 
CalConserve Loan Contract Negotiations Begin 
 



HOW TO APPLY 

• Part A of the Application will be completed by all applicants. 
All part A attachments must be submitted in GRANTS for the 
proposal to be scored.   

 
• Part B of the Application is only for proposals that have 

received a passing score and have been invited to Phase 2.  
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PART A:  ALL APPLICANTS 
Part A:  Attachments & Requirements 
• A-1 Application Signature Page 
• A-2 Agency’s Loan Program Advertisement and Customers’   

 Outreach 
• A-3 Loan Recipient Selection Criteria 
• A-4 Loan Program Administration and Plan of Implementation 
• A-5 Monitoring/Reporting Water Savings & Other Project 

 Benefits  
• A-6 Budget 
• A-7 Compliance with SB X7-7, AB 1404, AB 1420 & Other Req. 
• A-8 Reduction or Waiver of Cost Share Requirements 
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ATTACHMENT 1 – SIGNATURE PAGE 
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ATTACHMENT 2 – AGENCY’S LOAN PROGRAM 
ADVERTISEMENT AND CUSTOMERS’ OUTREACH 
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ATTACHMENT 3 – LOAN RECIPIENT 
SELECTION CRITERIA 
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ATTACHMENT 4 – LOAN PROGRAM 
ADMINISTRATION AND PLAN OF IMPLEMENTATION 
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ATTACHMENT 5 – MONITORING AND 
REPORTING WATER SAVINGS AND OTHER 

PROJECT BENEFITS 
 

(next page) 
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ATTACHMENT 6 – BUDGET 

CalConserve Water Use Efficiency Revolving 
Fund Proposition 1 27 



ATTACHMENT 6 – BUDGET TABLE 1 
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ATTACHMENT 7 – COMPLIANCE WITH SB X7-7, 
AB 1404, AB 1420, OTHER REQUIREMENTS 
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ATTACHMENT 7 (CONTINUED)  
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ATTACHMENT 8 – REDUCTION OR WAIVER OF COST 
SHARE FOR DACS OR EDAS 
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I.      GRANTS Registration 
 
II.     Becoming an Organization Administrator 
  
III.    Becoming an Authorized User 
 
IV.    Organization Admin: User Management 
 
V.     Forgot Password 
 
VI.   Account Locked 
 
VII.  Completing a Proposal 
 
VIII. Submitting a Proposal 
 
 
 
 

 



Source: http://news.filehippo.com/2013/01/browser-wars-2012-who-won/ 

Other browsers are not supported.  



 
 
 
 

 





Users need to register under their own agency  
 

For example, User A works for XYZ Consulting firm and plans 
to submit a proposal on the behalf of City of Sacramento 
 
User A will register under XYZ Consulting firm 
 
User A will then contact City of Sacramento to become an 
authorized user under City of Sacramento Organization 
 



  
 
 







Users need to register under their own 
agency/organization 
 
For example, User A works for XYZ Consulting firm and plans to submit a 
proposal on the behalf of City of Sacramento 
 
User A will register under XYZ Consulting firm 
 
User A will then contact City of Sacramento to become an authorized 
user under City of Sacramento Organization 
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Attachment Upload 
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GRANTS Administration Team 
 

Phone: (888) 907-4267 
 or  

   E-mail: GRANTSadmin@water.ca.gov 



PREPARING FOR THE LOAN 

Phase 2:  Loan Processing 
 

• For selected proposals, phase two consists of submitting PART 
B of the loan application, loan processing and approval.  

• Preparation of loan documents will begin as soon as an 
applicant receives a passing score. 

• Part B of the application is only for proposals that have 
received a passing score and have been invited to phase two.   
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PART B: SELECTED APPLICANTS 

Part B of the application is only for proposals 
receiving a passing score and invited to Phase 2.   
 
The attachments included in Part B of the loan application are to 
determine the financial and repayment structure of the loan.  
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PART B:  LOAN DOCUMENTS 
Part B: Loan & Financial Requirements  
(only selected applicants will submit part B) 
 

• B-1 Financial statements 
• B-2 Cash reserves 
• B-3 Existing debt 
• B-4 Repayment method 
• B-5 Loan security 
• B-6 Rate and service structure 
• B-7 Environmental Information Form and Documents 
• B-8 GHG Emission Calculations 
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ATTACHMENT B-1 – FINANCIAL STATEMENTS 
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ATTACHMENT B-2 – CASH RESERVES 
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ATTACHMENT B-3 – EXISTING DEBT 
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ATTACHMENT B-4 – REPAYMENT METHOD 
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ATTACHMENT B-5 – LOAN SECURITY 
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ATTACHMENT B-6 – RATE AND SERVICE 
STRUCTURE 
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ATTACHMENT B-7 – ENVIRONMENTAL 
INFORMATION FORM AND DOCUMENTS 
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ATTACHMENT B-8 – GHG EMISSION CALCULATIONS 
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ADDITIONAL INFORMATION 

Water Use Efficiency Website 
• www.water.ca.gov/wuegrants/index.cfm 

DWR Website 
• www.water.ca.gov 

DWR Financial Assistance Page 
• www.water.ca.gov/funding/ 

Bond Accountability Website 
• www.bondaccountability.ca.gov 
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CALCONSERVE WATER USE EFFICIENCY 
REVOLVING FUND   

Website:   
www.water.ca.gov/wuegrants/CalConserve.cfm 

Phone Contacts: 

Fethi BenJemaa, Program Manager 
• (916) 651-7025  

Kristyne Van Skike, Research Program Specialist 
• (916) 651-0728 

Program Email: 
wuegrants@water.ca.gov 
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DISADVANTAGED COMMUNITY (DAC) 

Disadvantaged Community = an Applicant whose entire 
community that is served by the water from the project has (CWC § 
79505.5 (a)): 
 
  An annual MHI less than 80% of the statewide MHI (= less than 

$48,875).  

 Refer to Exhibit II for how to document status 

 DAC mapping tool available at: 
http://www.water.ca.gov/irwm/grants/resources_dac.cfm 
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ECONOMICALLY DISTRESSED AREA (EDA) 

Economically Distressed Area = an Applicant whose 
entire community that is served by the water from the project has: 
(CWC § 79702(k)): 
 

 An annual MHI less than 85 % of the statewide MHI (= $59,930) 
AND 

 One of the following: 

 A municipality with a population of 20,000 persons or less,  
OR 

 A rural county, OR  
 A reasonably isolated and divisible segment of a larger 

municipality where the segment of the population is 20,000 
persons or less 
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 AND one of the following: 

 Financial hardship OR 
 Unemployment rate at least 2% higher than the statewide 

average OR 
 Low population density 

 
 Refer to Exhibit II for how to document status 

 EDA mapping tool (under development) available at: 
http://www.water.ca.gov/irwm/grants/resources_eda.cfm 

 EDA mapping tool instructions at: 
http://www.water.ca.gov/irwm/grants/docs/Resources/EDA/Fin
al_Proposition%201_Economically%20Distressed%20Area%20Ins
tructions.pdf  

ECONOMICALLY DISTRESSED AREA (CONTINUED) 
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